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CANDIDATES ON RAILROAD LABOR 


Each of the three principal candidates for President 
referred to railroad labor in his speech delivered on 
Labor Day. 

President Coolidge said the “experiment” in rela- 
tion to railroad labor, referring to the labor provisions 
of the transportation act, had, no doubt, been a step in 
advance but that it probably could be modified, “through 
mutual agreement,” to the benefit of all concerned. 

John W. Davis, the Democratic candidate, said the 
writ of injunction had been abused in connection with 
labor disputes and urged a revision of the labor pro- 
visions of the transportation act. 

Senator La Follette, the “Progressive” candidate, 
said that, if elected, he would summon Congress into 
extraordinary session and recommended the repeal of the 
“Esch-Cummins” act. He also indicated that the Pro- 
gressives, if successful at the polls in November, would 
enact the Howell-Barkley railway labor bill. 

The remarks of President Coolidge were not con- 
strued as approving the principles of the Howell- 
Barkley bill, though they indicated that the President 
would approve legislation revising the labor provisions 
of the act “through mutual agreement.” There have 
been no indications of the Howell-Barkley bill being 
enacted by Congress through such agreement. 

Some light was thrown on the President’s position 
the day after he delivered the speech. Inquiry was made 
at the White House as to what changes would be fa- 
vored by the President. A spokesman for the President 
said the President could not go into details at this time 
as to changes in the law. It was said that the President 
had merely reiterated what he had said to Congress in 
his message last December. The spokesman said it was 
senerally understood that the Railroad Labor Board was 
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not exactly satisfactory to the railroads or the employes, 
and that it was also understood that creation of the 
board had been a step in advance. The spokesman said 
the board had made an astonishingly large number of 
settlements and that there had been only one strike of 
any consequence since the board had been in existence 
—the shopmen’s strike of 1922. It was said that the 
President believed that the record made by the board 
was sufficient warrant for saying that it represented a 
step in advance. 

Just what adjustments should be made, it was said, 
the President was not prepared to say. It was indicated 
that he believed that the railway managements and 
railway employes should reach an agreement as to what 
changes should be made and that such an agreement 
might have been reached in the last session of Congress 
had not the controversy developed with respect to the 
chairmanship of the Senate interstate commerce com- 
mittee. This controversy, it was indicated, blocked 
legislation. 

In response to an inquiry as to the President’s po- 
sition with respect to public representatives on the board, 
it was said that the President, speaking off-hand, favored 
such representation. It was emphasized, however, that 
the President did favor the rail managements and em- 
ployes getting together. The public welfare, it was said, 
is, of course, paramount, and any agreement reached by 
the managements and employes would necessarily have 
to be in the public interest if it were approved by the 
President. 


In his address to a delegation of labor leaders, 
President Coolidge, with reference to settlement of labor 
disputes, said: 


There are two sides to every bargain. It is not only human 
nature, but necessary to progress, that each side should desire to 
secure a good trade. This is the case in contracts for employment. 
In order to give wage earners reasonable advantages their right 
has been established to organize, to bargain collectively, and to 
negotiate through their own chosen agents. The principle also of 
voluntary arbitration has come to exist almost as a right. Com- 
pulsory arbitration has sometimes been proposed, but to my mind 
it cannot be reconciled with the right of individual freedom. Along 
with the right to organize goes the right to strike, which is recog- 
nized in all private employment. The establishment of all these 
principles has no doubt been productive of industrial peace, which 
we are at the present time enjoying to a most unusual degree. This 
has been brought about by the general recognition that on the 
whole labor leaders are square, and on the whole employers intend 
to be fair. When this is the case, mutual conference is the best 
method of adjusting differences in private industry. Of course, 
employment affecting public safety or public necessity is not private 
employment, and requires somewhat different treatment. In this 
field we have been making an interesting experiment in relation 
to railroad labor. This has no doubt been a step in advance. It 
could probably be modified, through mutual agreement, to the 
benefit of all concerned. 
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The Abundant Power,— Efficient Operation — Personal Attention 
to all shipments, carload and less, of the 


GULF, MOBILE & NORTHERN R. R. 


“TAKE YOUR FREIGHT TO MARKET’ 
with Regularity and Despatch 


CONDENSED DAILY MANIFEST THROUGH FREIGHT SCHEDULES 





Example Example 
No. 55 by days No. 51 by days Connections 
8:00 a.m. Mon. 3:30 p.m. Mon... .Lv. Bells, Tenn. L. & N. 
9:30 a.m. Mon. 4:55 p.m. Mon... .Lv. Jackson, Tenn. I. C—M. & O.—N. C. & St. L. 
12:04 p.m. Mon. 7:43 p.m. Mon... .Lv. Middleton, Tenn. Southern 
3:35 p.m. Mon. 11:01 p.m. Mon... .Lv. New Albany, Miss. St. L. & S. F. 
7:44p.m. Mon. 3:13 a.m. Tues...Ar. Mathiston, Miss. C. & G. 
3:30 p.m. Tues...Ar. Meridian, Miss. A. G. §.—Southern 
6:18 a.m. Tues. 12:50 p.m. Tues.. .Ar. Newton, Miss. A. & V. 
12:05 p.m. Tues. 12:10a.m. Wed... .Ar. Jackson, Miss. A. & V. 
2:30 p.m. Tues. 2:30 a.m. Wed... .Ar. Vicksburg, Miss. V.S. & P. 
7:15 a.m. Wed. 5:30 p.m. Wed... .Ar. Shreveport, La. Diverging lines West 
9:30 a.m. Tues. 3:45 p.m. Tues...Ar. Laurel, Miss. N. O. & N. E. for New Orleans and West 
10:00 p.m. Tues. 1:05a.m. Wed... —— Diverging lines West—All 
5:40 a.m. Wed..-.)“! New Orleans, La. Steamship Lines 
5:00 a.m. Wed... .Ar. Mobile, Ala. L. & N.—M. & 0.—Sou.—All Steam- 
ship Lines 


Second morning arrival from Memphis; third from St. Louis; fourth from Chicago, Kansas City 
and Wichita; at Mobile and New Orleans, and close connections made at all junction points to insure 
continuous movement to other points of destination in Mississippi Valley, Southeastern, Southwest- 
ern and Pacific Coast territories. 


Daily Merchandise cars from Chicago, St. Louis and Memphis 
Weekly Refrigerator cars from Chicago 


Re SO Se OC CS OH CO © 6 & & Oe Oo © 


to Meridian, Laurel and Mobile 


Chicago, Ill. Memphis, i. 

E. L. Mountfort, A. T. M. TRAFFIC AGENCIES: M. Lamon, D. F. A. 

llas, ’ 
Pee i. Stutz, D. F. A. MOBILE, ALA. Meridian, Miss, FA. 
Detroit, Mich. 9 N Orl L; 

se Beseci, D. FA. J. A. JACKSON, Ass’t Traffic Manager TO. Gaither, D. F. A. 
Kansas City, (In Charge of Imports and Exports) Pittsburgh, Pa. 

3S. Chovtrand, D. F. A. ono a. i W. R. Tice, C. A. 

1 as . ew, A. G. F. A. q "1 

ine, Sees os at 4 a igen C. H. Dege. Jr. D. F. A. St. Louis, Mo. 


W. O. Lewis, D. F. A. 


“THE ROAD OF SERVICE” 
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September 6, 1924 


Mr. Davis, at Wheeling, W. Va., discussing the 
right of free contract, the labor provisions of the trans- 
portation act, and injunctions, said: 


Toward grown men and women, responsible citizens of the 
republic, we can not and we should not take a paternalistic and 
protective attitude. It is well enough for the government as an 
employer to fix by statute the hours of labor of those whom it 
employs. It is proper and right that it should pass factory laws 
to protect the health and safety of those who work. Where it 
undertakes to regulate a business, such as transportation, it can 
not ignore the conditions that surround the labor engaged in that 
industry. It must defend the future citizenship of the nation by 
restrictions on child labor and, in view of the burdens which the 
duties of maternity cast upon them, it may exercise a special care 
for those who are to become the mothers of the race. But such 
cases aside, it should leave adult cases to make their own contracts 
in their own way as to the terms and conditions on which their 
labor is to be performed. 

If government can fix the limit of a day’s work in ordinary 
industrial and commercial pursuits, it can, at its own discretion, 
make those limits long or short. It should attempt to do neither, 
but leave’ the parties to all such contracts to bargain with each 
other as their mutual benefit requires. The wage contract of the 
adult, no less than any other contract, should be a_ voluntary 
agreement. Anything other than this I believe to be impossible, 
undesirable, corrupting and tyrannical. It is only when contracts 
rest upon consent that those who make them are bound in morals 
to their observance. When labor bargains on equal terms with its 
employer, both parties to the contract owe it to themselves and owe 


it to society to keep and perform with scrupulous honesty the con- 
tracts they have made. . 


While I believe employer and employe should be left to bargain 
with each other in such manner as they see fit, it must not be 
forgotten that violent disputes between them are not only the 
source of great loss to both but are disastrous to the industry and 
commerce of the country. In view of these facts, it is the duty 
of the government to lend its aid and encouragement in every 
possible way to settle such disputes. It should provide machinery 
through which there may be fair and calm discussion of the subject 
of dispute by both employer and employe; mediation if necessary 
by nonprejudiced persons and thoroughgoing publicity of all the 
tacts. 

Two things seem to me to be fundamental in settling up such 
machinery. Of these the first is that the adjustment board when 
created should consist of representatives of the employers on the 
one hand and representatives of the particular craft concerned in 
the controversy on the other. The second is that it is better in 
every way that boards of adjustment or boards of investigation 
and review, instead of being fixed in their personnel, should be 
filled by appointments made from time to time as controversies 
arise. 

Nothing is more difficult, as recent experience has taught us, 
than for a permanent board to retain the confidence of employer 
and employe. Each decision it is called upon to make exposes it 
to the charges of having unduly favored one side or the other and 
is pointed to as a precedent when subsequent decisions are to be 
made. Human nature is quick to charge other men with pre- 
conceived opinions—and labor disputes deal not with fixed rules 
of law; they deal with human nature. 


Whether or not legal authority exists to compel the submission 
of labor disputes to such a board, or whether or not the decisions 
of any such board may be enforced, is of minor consequence, if 
the board itself enjoys the confidence of the parties to a dispute 
and if it realizes that its chief function is to encourage a spirit 
of co-operation and friendship between employer and employes. 


It is in the light of those principles and our accumulated ex- 
perience that we should rewrite those provisions of the Esch- 
Cummins transportation act that deal with the settlement of labor 
disputes, 

It is because I believe in a liberty that is above and beyond 
all governmental control that I cannot sympathize with those who 
would give to Congresses and legislatures, or even to a popular 
majority, the power to do whatever they might see fit. There is 
no such thing in America as government at discretion. It is not 
the strong who need protection against unwise and unjust laws, 
hor against the encroachments of power; it is the weak on whom 
the burden of such things is most apt to fall. They have the 
right to call the courts to say to every governmental autocrat, 
great or small, ‘thus far shalt thou go and no farther. I know 
judges are human and that they make many mistakes. Men do 
not cease to be men simply because you put them in a black silk 
gown and set them in a judicial chair, but on the other hand they 
do not become prophets or seers or sages simply by being elected 
senators or members of Congress or delegates to the state 
legislature. 

There is one complaint, however, which labor has had cause 
to make against judicial process which is well founded. In my 
judgment there have been many cases in the past where the writ 
ot injunction has been abused in connection with labor disputes. 
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Injunctions have been issued which by their terms went beyond any 
proper limit and sought to deprive men of a lawful exercise of 
indisputable rights. They have been framed with partisan zeal 
and their effect has been to cast upon the courts the performance 
of duties which properly belong to those executive officers of the 
state or nation who are primarily charged with the preservation 
of public peace and public order. It is not well for society, it is 
not well for the courts, it is not well for the parties themselves 
that these things should be so. 

My views on this subject are not the result of any newly formed 
conviction. When I was your representative in Congress I was 
given opportunity to take part in framing and defending legislation 
intended to correct these evils, to limit to its proper functions the 
writ of injunction and to give the right of trial by jury to those 
who are charged with criminal contempt. I believed then, as I 
believe now, that such legislation was demanded. If the legislation 
already passed is not sufficient guidance in this matter we must 
write it in plainer terms. 


Senator La Follette’s remarks with 
transportation and railroad labor follow: 


We mean the transportation monopoly which obtained, through 
the Department of Justice under this administration, an injunction 
placing more than 400,000 men under the ban of the law, which 
dictated to Congress the terms of the Esch-Cummins law, which 
exacts extortionate railroad rates from the farmer, the business 
man and the consuming public, and which has been powerful 
enough with the administrations of both political parties to acquire 
a dominant influence over the Interstate Commerce Commission. 

The farmer has been the victim of a long train of abuses. 
The unjust treatment of the farmer culminated in 1920 in the 
enactment of the Esch-Cummins act and the initiation of the 
policy of “deflation” by the Federal Reserve Board. No super- 
ficial, make-shift remedies will restore agriculture to the equality 
and independence as our basis industry to which it is entitled. 
The time has gone by for commissions of inquiry, without legal 
authority to carry their recommendations into effect. But a pro- 
gressive administration would speedily relieve the farmer from 
the burden unjustly laid upon him by these measures. 

I intend, if elected, to summon the new Congress into ex- 
traordinary session and to recommend the repeal of the Esch- 
Cummins act. The President, in his first message to Congress, 
opposed any amendment to the rate section of the present law, 
behind which the Interstate Commerce Commission has taken 
refuge in its refusal to reduce the present exorbitant railroad rates. 
I stand for a new rate-making provision which will enable the 
Commission to fix rates on the basis of the actual prudent invest- 
ment of capital and to compel the railroads, under - private owner- 
ship, to provide service to the public at cost, with a reasonable 
return to the railroad owners on capital honestly and prudently 
invested. 

We shall not be able overnight to correct the abuses and 
remedy the evils which have developed through so many years. 
The progressives can and will, however—and I wish to emphasize 
this—if entrusted with power, speedily remove the burdens that 
have been placed upon the mass of the people through the un- 
just legislation I have mentioned, such as the Fordney-McCumber 
act, the Esch-Cummins act, and other ill-advised laws. We can 
and will also immediately ameliorate the hardships from which 
the people are suffering through the failure to enact such remedial 
legislation as recently proposed by the progressives and defeated 
by the joint action of the democratic and republican parties, such 
as the farm relief mesaures, the Howell-Barkley bill, in the in- 
terest of labor, and a readjustment of the tax schedules, so as to 
place the greater burden of taxation upon the great inheritances 
and large incomes and correspondingly relieve from taxation the 
man with small incomes and lesser fortunes, thus releasing large 
sums of money for use in productive enterprises. We believe that 
by these measures and others the unemployment which is increas- 


ing at an alarming rate will be corrected, and labor find a ready 
market for its services. 


reference to 


POSTOFFICE PROFITS 

Some of those who argue for government owner- 
ship are as lacking in intelligence as those who devour 
their arguments—or is it merely that they take advan- 
tage of the ignorance of those to whom they appeal to 
manufacture arguments out of nothing? The following 
from the Cleveland News is a case in point: 

There are great power and profit possibilities in an absolute 
monopoly, such as the government postoffice. Two days ago Mr. 
New, postmaster general, placed a contract for 12,000,000,000 
stamped envelopes and wrappers. These supplies cost the post- 


office $5,000,000. Their sale, at an average of 2 cents, will bring 
in $240,000,000. 


When the people own and manage their own monopolies, learn- 
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ing from Rockefeller that competition is stupid and costly, this 
prosperous country will begin its real prosperity. 


The plain inference from this is that the govern- 
ment, by its magic touch, will make a profit for the 
people of the difference between five million dollars, 
which it paid for the stamped envelopes, and two hun- 
dred and forty million dollars, which it will receive for 
them. It would, indeed, be a tidy profit—if it were 
there. But the writer in the Cleveland News takes no 
account whatever of the service to be rendered to the 
purchasers of the stamped eenvelopes and of the cost 
of that service. He would have his readers believe that 
the government has merely made a profitable deal in 
the purchase and sale of envelopes. The postal service 
is an illustration of government operation at its best, and 
we would not change it if we could-—but it is not con- 
ducted at a profit. 


NICKEL PLATE MERGER TERMS 


The Trafic World New York Bureau 


Terms for the merger of the Nickel Plate system were is- 
sued Monday by O. P. and M. J. Sweringen. If approved by the 
stockholders of the various lines, as they have already been 
approved unanimously by the boards of directors, the new sys- 
tem will include 9,145 miles of main track, a total trackage of 
more than 15,000 miles, and will have assets of $1,406,000,000. 
The Van Sweringens state that they seek to acquire for the new 
company control of the New York, Chicago & St. Louis Railroad 
Company, the Chesapeake & Ohio Railway Company, the Hocking 
Valley Railway Company, the Erie Railroad Company, and the 
Pere Marquette Railway Company. To d othis they will use 
leases for 999 years and the acquisition of a majority of the 
common stock of the respective concerns. 

The committee that represents the stockholders and that will 
carry the plans into effect includes representatives of all the 
carriers concerned. It consists of J. J. Bernet, president of the 
Nickel Plate; W. J. Harahan, president of the C. & O. and of 
the Hocking Valley; W. L. Ross, president of the Detroit & 
Toledo; F. D. Underwood, president of the Erie; E. N. Brown, 
chairman of the Pere Marquette; and the two Van Sweringens. 

The deposit agreement, requesting the stockholders to turn 
in their stocks to the committee, reveals the banking strength 
behind the proposed consolidation. J. P. Morgan & Co. will be 
the depositary, but deposits can also be made with the Conti- 
nental & Commercial Trust & Savings Bank of Chicago, the 
Union Trust Co. of Cleveland, and the Old Colony Trust Co. 
of Boston. Registrars of the certificates of deposits in the 
various cities are headed by the First National Bank of New 
York, the Guardian Savings & Trust of Cleveland, the First 
Trust & Savings of Chicago and the National Shawmut of Boston. 

Pointing out the advantages of the new system as com- 
pared with the group of roads now operated independently, the 
Van Swerigen statement said: 


When the entire plan becomes effective the new company will 
operate directly or through subs‘diaries approximately 9,145 miles 
or road, including leased and controlled lines. Its main lines will 
extend from the ports of New York and Newport News to con- 
nections with the principal western, northwestern _and southwestern 
roads at the gateways, Chicago, Peoria, and St. Louis; also to the 
gateways of Louisville, Cincinnati and Indianapolis. Its lines will 
reach such important cities as Rochester, Buffalo, Erie, Cleveland, 
Sandusky, Toledo, Columbus and Fort Wayne, and serve industrial 
Michigan through the Toledo and Detroit gateways. It will serve 
the great Mahoning Valley steel district, particularly the mills and 
plants at Sharon and Youngstown; also the rubber industry at 
Akron and vicinity. It will serve the extensive bituminous and 
anthracite coal fields of Northern Pennsylvania and the bituminous 
fields of Ohio, West Virginia and Kentucky and afford outlets from 
them to tidewater, to the Great Lakes, and to the North and West. 
It will afford to the industrial territory of the Great Lakes con- 


tinuous transportation over originating rails to and from the points 
named. 


FINAL CONSOLIDATION PLAN 
The Trafic World Washington Bureau 


Ardent advocates of and believers in railroad consolidation 
as a cure for transportation ills have begun discussing the 
possibility of persuading the Commission, if necessary, to delay 
the promulgation of a complete consolidation plan for years. 
Some time or other it is bound, unless Congress amends the 
statute, to make a final or complete consolidation plan. There 
is no time limit, however. It is all in the discretion of the Com- 
mission. 

The idea back of the postponement plan is that the promul- 
gation of a final or complete plan would do more to prevent con- 
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solidation than anything else that could be imagined. The 
owners of the securities of weak lines, it has been pointed out, 
would be advised, through such promulgation of the views 
of the commissioners. While they have the power to change 
any plan they make, any move toward having a change made, 
it has been suggested, would be notice to the owners of the 
securities of weak lines that there was something in the wind, 
else no move toward a change would be probable. Notice that 
something was going on; it has been pointed out, would be an 
inducement to the owners of such securities to oppose any 
change. They would naturally oppose any change in the hope 
of forcing acceptance of their property by the strong line to 
which it had been allocated in the complete or final plan. 

It is the thought of some men who have studied the matter, 
that more speed will be made if the Commission informally 
lays aside the consolidation case and, thereby, gives the owners 
of the railroads a chance to negotiate with each other without 
being hampered any more than they are by the tentative plan. 
It has been pointed out, in connection with the discussion of 
consolidation plans, that if a big line, for instance, gets what 
it wants in a consolidation plan, it will be stiff-necked against 
doing anything it would rather not do, if and when as, is always 
probable, it is necessary for the Commission to ask help in dis- 
posing of a weak sister line. On the other hand, if there is no 
definite consolidation plan, the big road will always be under 
the compulsion of straining every possible point in meeting the 
wishes of the Commission, to the end that it may stand well 
when it gets ready to submit its finance applications, approvals 
of which will be necessary to enable it to carry out any con- 
solidation projects it may formulate. 

Among bankers it has been suggested that the consolidation 
of railroads will proceed along the line of least resistance, 
not from an operating point of view, but from a banker’s point of 
view, that is to say, the financial aspect of the case, in the last 
analysis, is the one that will control; that no bank can afford 
to give its support to a proposed consolidation about which the 
public has full information and the securities of which have 
been ballooned to the outmost on the theory that the projectors 
of the consolidation must have the securities of a particular 
road, no matter what the price. 

In connection with the proposed Greater Nickel Plate it 
has been suggested that the foundation for it could never have 
been laid if the public had been advised, before anything was 
done, that the Erie, the Pere Marquette, and other properties 
were to be included in the consolidation. The public would 
have plunged on Erie and other stocks and driven the secur- 
ities to such a level that the Van Sweringens could not have 
hoped to pay the price and ever get out even, notwithstanding 
the economies that are expected from the elimination of dupli- 
cate services, the routing of freight by the short lines, elimina- 
tion of wasteful competition, and the simplification of the or: 
ganization. 

The Van Sweringens and W. A. Colston, now vice-president 
of the Nickel Plate, receive great credit at the hands of those 
who think it would be a blunder for the Commission to put out 
a final plan, because they went ahead, without consulting the 
Commission, with the first consolidation of the Nickel Plate, on 
the assumption that Congress desired consolidations, that the 
one they proposed was right, and that they could persuade the 
Commission it was right.. 

Believers in consolidation are of the opinion the Van Swer- 
ingens and Colston did more to bring about the thing Congress 
intended when it passed the transportation act than all the hear- 
ings ever held in obedience to the consolidation part of that act. 
They think the Nickel Plate crowd showed the way by showing 
that the only thing really needing to be done was the convincing 
of the Commission that what was proposed would be in the pub- 
lic interest. The Nickel Plate people convinced the Commis- 
sion, because they reduced the capitalization and simplified the 
organization. The pubile benefit, thus far, has been confined, 
broadly speaking, to the speeding up of traffic the Nickel Plate 
can control. Hurrying goods from the place of production to 
consumption releases capital for use in some other kind of 
endeavor, and, among the advocates of consolidation, that is an 
economy not to be overlooked by those cataloguing the benefits 
of consolidation. 

When the Greater Nickel Plate financing plans are laid 
before the Commission the corporation will ask approval for 
things not covered by the tentative paln. The statute, however’, 
does not forbid consolidations or mergers by means of stock con- 
trol not in accordance with the tentative plan. The only test, 
it has been pointed out, is the public interest Yet it is expected 
that the commissioners who voted against approval of the first 
Nickel Plate consolidation will renew their objections and fight 
for the shadow of formal consolidations rather than accept 
the substance of consolidations accomplished by methods not 
amounting technically to consolidation. 


The abstracts of tariff filings, rejections, suspen- 
sions, etc., as printed in each issue of THE DAILY 
TRAFFIC WORLD enable subscribers always to be 
sure their traffic files are up-to-date. 
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| Current Topics 
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1 2 e i 
in Washington ; 

Begging for the Labor Vote.—Annually the politician angles 
for the nebulous thing known as the “labor vote.” Every other 
year the grovelling for that vote is emphatic. That is because 
every other year some part of the Congress of the United States 
is to be elected—namely, the whole membership of the House 
of Representaatives, and one-third of the Senate. Every,fourth 
year it is nauseous to some. This year the three leading can- 
didates laid their mouths in the dust to a greater degree than 
in other years. In addition, La‘ Follette invited the voter to 
bathe himself in tears of self-pity because the trusts and monop- 
olies were eating him up. That performance came right at 
the time-~when the newspapers were filled with stories about 
the doings of the Van Sweringens newsboys in Cleveland within 
the memory of men far from the Bihlican three score years and 
ten. The Sweringens, more than any other, probably should 
be chilled with horror over the fate of being ground with the 
earth they escape. And then the injunction in labor disputes 
was trotted forth to do yeoman duty, as if Americans were so 
nearly solid in the head that not one would ask. “Why get into 
a fever over an injunction if you are not intending to break 
any laws?” The poet said that no man felt the halter draw, 
with good opinion of the law. It is suggested that, undoubtedly, 
there are judges who abused the writ of injunction, even as 
there have been preachers who trampled on one or more of 
the ten commandments; yet Socialists who have reached the 
communist stage of their development are the only ones who 
have done anything that would suggest that they favored repeal 
of the Mosaic law. Injunctions, it is understood, have been 
issued forbidding men to make speeches, because the speeches 
they had been making were calculated to persuade ignorant 
men to violate the common law against murder, arson, theft, 
and mayhem. The judges probably thought it better to enjoin 
the men who knew what they were doing than to punish the 
poor devils who might be misled into committing murder and 
arson under the erroneous impression that they were merely 
guarding their “rights.” ‘The injunction is intended to supple- 
ment the law, to enable the latter to act quickly and not wait 
until after the violence is done before anything preventive is 
undertaken. The law forbids one man to tear down the house 
of another. If John D. Rockefeller ran amuck and tore down 
a house or two the owner would probably not care so much, 
because Rockefeller could be made to respond in damages. 
But the owner of the house, even if it were only a poor man’s 
cottage, would feel much better if a judge issued an injunction 
against some one who had threatened to raze the house, and 
if after the first step he took to execute his threat, the sheriff 
locked him up because he had violated the injunction. Yet men 
who know the reason for the great equity writ, beg for votes from 
men who should be told that the injunction means no more than 
to keep things as they are so that the dispute can be decided in 
the regular way, and cannot possibly hurt any one not intent 
on doing or having something done for which the law itself 
would have no adequate remedy. The owner of a coal mine 
that is destroyed because some leather-lunged orator incites 
striking miners to blow it up, has no adequate remedy at law, 
even if every man of the dynamiters is sent to the penitentiary 
for ten years and kept there for the full term. The suggestion 
is made that, if Samuel Gompers has no desire to incite violence 
in a strike, he cannot possibly be hurt by having a court tell 
him to keep his tongue in such way that those who know less 
than he will not be misled. 





Are Commissioners All-Wise?—Suggestions that the Com- 
mission prevent mergers of railroads, by means of stock trans- 
fers, actually planned or suggested, because they would not 
be in consonance with its tentative plan of consolidation, sug- 
gest a query as to whether the commissioners are more com- 
petent to pass on questions as to which would be the better com- 
bination than are those who own properties proposed for con- 
solidation. As a rule, the man who builds up a property is sup- 
posed to know more about it than a stranger, even if the 
stranger listens to much testimony on the subject. The part of 
the law providing for the consolidation of railroads and for 
acquisition less than consolidations was passed when and be- 
cause there was weeping over the inability of the “weak sisters” 
to get along. It was figured that if the weak sisters could be 
Joined with the strong ones, the consolidations would give the 
country a system of strong railroads that ultimately would pull 
down the cost of transportation. It was assumed that the cost 
of transportation was high because the rates had to be made 
high enough to enble the “weak sisters” to live. There were 
Some who did not quite agree with Senator Cummins and 
Edgar E. Clark, the two Iowans who had most to do with the 
formulation of the scheme. The anti-trust law stood in the way 
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of such consolidations as had been attempted by the men who 
planned the Northern Securities and other mergers. Therefore, 
the Commission was empowered to remove the ban of the anti- 
trust law if and when schemes for uniting railroads were pre- 
sented to it that seemed to be in the public interest. At the 
same time, on account of seeming reluctance of railroad owners 
to come forward with schemes for salvation, the Commission 
was directed to make up schemes. The statute does not say 
that the consolidation plan that may be agreed on shall set 
aside all others. The public interest is made the test. If the 
public interest would be served, it is believed, the Commission 
has the power to authorize mergers or consolidations regardless 
of whether they conform to its tentative or permanent plan. 
In fact, the Commission has the specific power to alter any of 
its consolidation plans. With such latitude in regard to the 
permanent plan, it is believed, the Commission can wait until 
the owners themselves come forward with plans, before an- 
nouncing its own ideas, unless the owners are so slow that a 
bit of poking up might be considered desirable. 





Commodities Clause and Carrier Ownership.—There is a 
suspicion that the Commission will not die of ennui if it adopts 
the report made by Attorney-Examiner C. E. Boles in finance 
docket No. 3472, the case in which the Coal River & Eastern 
applied for permission to operate a railroad in interstate com- 
merce, the railroad being the so-called Brotherhood carrier. 
When he said that “the public convenience and necessity would 
hardly seem to require the operation of a railroad where such 
operation, it seems reasonable to believe, may prove to be 
a violation of the commodities clause,” he asked, in effect, a 
ruling by the Commission that the so-called clause forbids the 
the ownership or operation of a railroad by an industry. The 
clause, paragraph 8 of section 1 says that “it shall be unlawful 
for any common carrier to transport” any commodity in which 
it has an interest, direct or indirect. The Boles recommendation 
has already attracted some attention. The Commission, when 
it was running wildest in its tap line and industrial railroad 
regulation, to which the Supreme Court of the United States 
applied cold compresses, never said an industry could not own 
or operate a railroad because that would be or might be a viola- 
tion of the commodities clause. It is beileved that if the ques- 
tion suggested in the Boles report were ever raised, the query 
would be as to whether a common carrier owned by an industry 
would have an interest in the freight produced by the proprietary 
company, within the meaning of the law, forbidding transporta- 
tion of commodities which the carrier had produced, or in which 
it had a direct or indirect interest. In the tap line case, the 
court of last resort stepped on the Commission’s theory that 
it could say that a railroad owned by an industry could not be 
a common carrier. It said, in effect, that a carrier was one 
that held itself out to perform service for the public and that 
the only interest the Commission could have would be to pre- 
vent rebating. Of course, that is not the exact language of the 
court, but it is the sense of what it said. Whether the trans- 
portation act, which gives the Commission the power to say 
whether the public interest requires the establishment of a 
common carrier also authorizes it to say who shall establish and 
operate a common carrier, it is suggested, will be one of the 
vital questions. Congress may have intended, when it wrote 
the commodities clause, to forbid industries having an interest 
in railroads, but, if it did, it did so only by implication when it 
exempted “timber.” That exemption always did look like a 
strained thing because at the time it was adopted, and ever 
since, it was the lumber companies that owned and operated 
railroads, and not railroads that owned and operated lumber 
companies, generally speaking 





Giving the Trunk Lines Monopolies.—In the Boles report 
and in the decisions of the Commission in the Jefferson South- 
western and Conewaugh & Black Lick cases, the suggestion is 
that existing railroads should have reserved to themselves the 
privilege of building new lines. In some states it was the fact 
a number of years ago, if not now, that a railroad company, by 
means of surveys for new lines, practically could pre-empt 
territory that might later be developed with profit to the rail- 
road and the owners of the land. The thought underlying 
such statutes or practices was that those who put their money 
into a railroad should have a little better show for the construc- 
tion of additional lines than those who might wait to find out 
whether the railroad built by others was going to be profitable 
and then decide that they were entitled to make money by going 
into the railroad business. In fact that is the theory under- 
lying all statutes under which the construction of new lines 
depends on a permit for specific building from the state. The 
condition in the Jefferson Southwestern, if vaild, means that, 
if the new road is a success, its trunk line connections will have 


the right to buy it. If it is a failure, its promoters may keep 
it. 





Pullman Fares Propaganda.—A reminder of other days was 
published in a Washington newspaper in the form of a declara- 
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tion that “a nation-wide cut in Pullman rates, in addition to 
the proposed dropping of the 50 per cent surcharge tax is 
probable soon, Interstate Commerce Commission officials said 
yesterday when they returned from St. Paul, Minn., where they 
studied the proposal to reduce the surtaxes and rates.” That 
sounded like the propaganda some complainants used to make 
years ago when they filed complaints with the Commission. 
Commissioner Campbell and Examiner John B. Keeler, who 
heard testimony at St. Paul on the formal complaint about Pull- 
man rates and on the inquiry into the surcharge, had not re- 
turned to Washington when the report was printed, nor had a 
transcript of the testimony given at St. Paul been received here. 
The men who were interested in circulating a report that the 
Commission had made up its mind about the rates and the sur- 
charge before the taking of testimony was completed, appar- 
ently, figured that Commissioner Campbell and Examiner Keeler 
would be back in Washington about August 28, so they sprung 
their story August 29. Campbell did not come back to Wash- 
ington but went on to Spokane and Keeler went on his annual 
leave after the hearing. The source of the report may be sus- 
pected, if not proved, by the second sentence in the story. It 
said: “Senator La Follette introduced the resolution calling on 
the Commission to reduce the surcharges.” Incidentally, the 
bill passed by the Senate making the surcharge illegal was in- 
troduced by Senator Robinson, Democratic leader. Deducing the 
surcharge, in the eyes of many, would be making a present 
to those who continually travel in Pullman’s at the expense of 
those who feel that they cannot afford anything better than the 
day coach. Travelling salesmen are supposed to be heavy polit- 
ical factors. La Follette is angling for votes, if not grubbing 
for them and trying by all the arts of the politician to buy a 
few millions. With his own money? Not at all. That would 
be crude and not progressive. A. E. H. 


ALLEGE COMMISSION MUCH AWRY 


The Trafic World Washington Bureau 


A petition for re-hearing, reargument, and modification of 
order, based on unusual allegations of error, has been filed in No. 
14,881, Continental Sugar Company vs. New York Central et al., 
by the eight intervening sugar companies. They are the Michi- 
gan Sugar Company, Holland-St. Louis Sugar Company, Columbia 
Sugar Company, Mt. Clemens Sugar Company, West Bay City 
Sugar Company, Owosso Sugar Company, Toledo Sugar Company 
and. Ohio Sugar Company. The burden of the allegations is that 
the Commission found the interstate rates on sugar beets unjust, 
unreasonable, unduly prejudicial to interstate shippers, unduly 
preferential of intrastate shippers in Ohio and Michigan and 
ordered removal of the undue prejudice and unjust discrimina- 
tion by the making of rates in accordance with a scale, higher 
than the rates in Ohio and Michigan, when no one had com- 
plained that the Ohio and Michigan rates constituted an unjust 
discrimination against interstate commerce, 

As a result of their seeking of relief from the high interstate 
rates, on which 7.5 per cent of the traffic in sugar beets moved, 
they pointed out, they emerged with an order adding from 1.1 
cent to 22.8 cents per ton to the bulk of the traffic. That bulk of 
traffic moves on the intrastate rates. 

In addition they pointed out that the report and order of the 
Commission did not provide rates for distances greater than 100 
miles and therefore did not remedy the unjust prejudice and 
discrimination complained of arising out of transportation in 
excess of 100 miles, nor establish a basis for reparation on ac- 
count of the rates found unreasonable, for distances in excess 
of 100 miles. The petitioners said they had shipped sugar beets 
for distances greater than 100 miles and would desire to make 
such shipments in the coming season and other times in the 
future. They said their principal claim for reparation was based 
upon charges paid on sugar beets transported for distances in 
excess of 100 miles. They pointed out that while only 7.5 per 
cent of the traffic moved on interstate rates, the bulk of the 
interstate traffic was carried for distances greater than 100 miles. 

On account of the serious adverse effect the new rates 
would have upon the crop now nearing maturity, the petitioners 
specifically asked for a postponement of the effective date of the 
order in so far as it related to state rates for not less than 120 
days beyond the effective date of October 8; and a modification 
of the order so that when it does become effective, it shall pro- 
vide rates on beets for distances as great as 300 miles, and wider 
mileage blocks to mark the progression in rates. 

The petitioners said the anticipated tonnage of beets this 
year for the four largest shippers was 85 per cent greater than 
last year and that, therefore, the increased charges would be 
correspondingly greater than shown in the exhibits prepared to 
show the deleterious effect the order would have upon those who 
came asking for relief and were given an increased burden. 

“The report of the Commission,” says the petition, “does 
not find that pre-existing intrastate rates and charges for the 
transportation of sugar beets in Michigan and Ohio, as estab- 
lished by the rate-making authorities in said states, were, are 
or, for the future will be unjust or unreasonable or unjustly dis- 
criminatory or unduly preferential or prejudicial; that there is 
nothing in the record to warrant such a finding, and it is there- 
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fore error for this honorable Commission to increase said intra- 
state rates and charges.” 

A further allegation was that the complaint and intervening 
petitions and testimony of the complainant and the intervencrs 
did not assail the “pre-existing intrastate rates nor seek an in- 
crease of intrastate rates on sugar beets, and the carriers made 
parties in this cause have not appealed to the jurisdiction of this 
Commission, nor to any other rate-making body during the past 
two years prior to the filing of the complaint herein for the 
purpose of assailing or securing an increase in intrastate rates.” 

The petitioners further alleged that under the testimony in 
the case there was shown no such substantial disparity of intra- 
state rates operating as a real discrimination against and ob- 
struction to interstate commerce as to justify the Commission 
in increasing the general intrastate rate scale on sugar beets 
in Michigan and Ohio and for that reason it was error for the 
Commission to increase the rates and charges. 

The sugar companies asserted that the contracts between 
themselves and the sugar beet growers, for the present season, 
had been entered into upon an operating cost basis predicated 
upon the continuance of rates no higher for intrastate traffic 
than existed in the past season. They declared that the sudden 
and unexpected increase in the rates would result in a disas- 
trous disturbance in the financing of their business for the com- 
ing season and would not only necessitate a reduced price to 
farmers for the growing of sugar beets next season and their 
withdrawal from some territory altogether, but would result in 
great loss of the petitioners and their stockholders, all of which, 
in turn, would tend to curtail the volume of transportation and 
production of sugar beets, their products and by-products, and 
thereby reduce the revenues of the carriers. 

An additional allegation was that their business was already 
greatly handicapped by the fact that the intrastate rates on 
beets “which this honorable Commission now proposes to in- 
crease, are much higher than all similar rates in the entire 
United States; that the domestic industry now operated and 
maintained by your petitioners is of vital importance to the 
states of Michigan and Ohio and to the United States; that the 
increase in rates contained in the order of the Commission will 
greatly curtail this industry and is therefore contrary to the 
public interest.” 

Respecting the intrastate rates the petitioners said their 
reasonableness was not placed in issue and that the examiner 
by whom the testimony was taken so interpreted the scope of 
the proceedings. Therefore they were led to believe that the 
intrastate scales in Michigan and Ohio were not under attack 
and consequently that they had not had a full opportunity to 
present evidence and be heard upon that question. They said 
that if the Ohio and Michigan rates were to be affected by the 


order they should be given a further opportunity to meet that 
issue. 


SHIPPERS GO TO COURT 


The Trafic World Washington Bureau 


The Commission has been served with the papers in West- 
ern Paper Makers’ Chemical Company and Tangle-foot Company 
vs. United States of America and Interstate Commerce Commis- 
sion, in the federal court for the western district of Michigan, 
southern division, in which the complainants ask the court to 
direct a modification of the order of the Commission in I. and 
S. No. 1900, the case in which the Commission prescribed rates 
and charges on naval stores. The chemical company has a 
plant at Kalamazoo and the Tangle-foot Company a plant at 
Grand Rapids. 

The suit is with a view to bringing about a modification of 
the order in so far as it relates to rates on rosin from points 
south of the Ohio to Kalamazoo and Grand Rapids. The prin- 
cipal allegations are that the Commission acted without proper 
evidence and that it permitted the carriers to close certain 
routes so as to avoid the rule of the fourth section forbidding 
higher rates for shorter than for longer distances over the same 
line in the same direction. 


ABANDONMENT APPLICATIONS 


The Alexandria & Western Railway Company has applied 
for authority to abandon its line of railroad from Alexandria 
to McFarland, La., a distance of approximately 20 miles. The 
applicant said it had been operating at a serious loss since 
October 1, 1923, and that sawmills served by the line had or 
would discontinue operations. 

The Brownwood North & South Railway Company has ap- 
plied for authority to abandon its line from Brownwood Junc- 
tion to May, Tex., a distance of approximately 17 miles. The 
applicant said the line had been operated at great loss and that 
there was no hope for an increase in business. 





You may either write or wire our Washington office 
for information concerning matters in any department 
of the government there, if you are a subscriber to 
THE DAILY TRAFFIC WORLD. 
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FRISCO LUMBER RATES 


The Commission, in I. and S. 2132 (mimeographed), found 
not justified a proposed modification of the rules governing in- 
termediate application of rates on lumber and articles taking 
the same rates from stations on the St. Louis-San Francisco, be- 
tween St. Louis and Springfield, Mo., to points beyond the Mis- 
souri River cities. It found that, while the rates that would 
result would be in line with rates from surrounding territory, 
they would be in disregard of the fourth section because of 
lower rates from St. Louis to points beyond the Missouri River. 
It found that no provision for bringing them into conformity 
with that section had been made or might be made before the 
effective date of the suspended schedules. 

The amendment to the rules governing intermediate appli- 
cation of rates on lumber and articles taking lumber rates, con- 
demned in I. and S. No. 2132, would have eliminated the applica- 
tion of St. Louis rates from points between St. Louis and Spring- 
field, Mo., on the Frisco, to points on or beyond the Missouri 
river, They never were intended to be applied in that way, the 
Commission said. Condemnation was visited upon the proposal 
because the St. Louis-San Francisco, when it revised lumber 
rates July 15, increased the rate from St. Louis to Kansas City 
from 19 to 24 cents but the rates from St. Louis to beyond the 
Missouri river, such as, for instance, the rate to Rapid City, 
were left unchanged. The cancellation of rates from St. Louis 
to all Missouri river cities, other than Kansas City, left com- 
binations applicable from Lebanon and other intermediate points, 
to Missouri river points, except Kansas City. Were the pro- 
posed rule to become operative, combinations would also apply 
from points intermediate between St. Louis and Missouri river 
cities, to destinations beyond the Missouri. 

The Commission said the route of the St. Louis-San Francisco 
between St. Louis and Missouri river cities was very circuitous, 
while the rates were predicated upon the short line distances. 
The distances over the Frisco, from St. Louis to Kansas City 
and Omaha, are 426 and 413 miles, respectively, while the distance 
over the Wabash and its connections to the nearer points is 
only 278 miles. In disposing of the case the Commission said: 


The rates now in effect from Lebanon to Missouri River cities, 
other than Kansas -City, and the rates which would result from 
Lebanon to points beyond the Missouri River if the proposed rule 
becomes effecttive, are in line with the rates from points in the 
surrounding territory to the same destinations. But the rates from 
Lebanon under the proposed rule, because of the maintenance by 
the Frisco of lower rates from St. Louis to points beyond the Mis- 
souri River, would violate the long-and-short-haul provision of the 
fourth section. Respondent has not indicated any intention to bring 
such departures into conformity with the statute nor could such 
action well be accomplished prior to the time the proposed schedules 
might take effect. We therefore find that the schedules under sus- 
pension have not been justified. An order will be entered requiring 
their cancellation. The proceeding will be discontinued. 


KATY GRAIN TRANSIT CASE 


The Commission, in I. and S. 2102, transit privielges on grain 
at points on the Missouri-Kansas-Texas of Texas, mimeographed 
(see Traffic World, August 30), condemned a proposed cancel- 
lation of transit privileges on the Katy in Texas, on grain origi- 
nating on or moving via the Rock Island and its Texas sub- 
sidiary, which was the result of a dispute about divisions, be- 
tween the two carriers. It said the Katy was aware of its 
recourse to the Commission if a satisfactory divisional arrange- 
ment could not be directly arrived at with the Rock Island and 
that a dispute about divisions was not justification for increased 
rates. Increases varying from 10.5 to 35.5 cents would have 
flowed from the cancellation had it been allowed to become 
operative. The Rock Island, the Commission said, admitted that 
the proposed increases would have been very difficult to defend. 

Objecting grain dealers, millers and traffic associations 
pointed out that the Katy did not propose to cancel transit 
privileges at points on its line, on grain and grain products 
originating at lines other than the Rock Isalnd, and contended 
that the cancellation would have subjected them to undue preju- 
dice as compared with cross-country points on other originating 
lines, such as the Santa Fe, with respect to transit privileges 
at aor on the Katy. In disposing of the case the Commis- 
sion said: ; 





... The Rock Island concedes that where transit occurs at points on 
its own line the revenue from this traffic should be divided in accord- 
ance with the divisions of the joint through rate from origin to ulti- 
mate destination, though in such case the service performed by it 
'S greater than where transit occurs at points on the line of respond- 
ent. Its position is predicated on (1) the fact that where milling 
occurs on its own line its revenue is based on the products rate, 
which is somewhat higher than the grain rate upon which its revenue 
18 based where milling occurs on respondent’s line; (2) the frequent 
qo ections and the uncertainty as to the revenue to be ultimately 
cerived from traffic transited on respondent’s line, and (3) the pos- 





sibility that dealers or millers on respondent’s line having transit 
privileges may manipulate tonnage in such a manner as to reduce its 
revenues and increase those of respondent. We do not. regard these 
considerations as controlling. The Rock Island is a party to ‘the > 
joint through rates under which transit privileges are enjoyed. ‘by 
protestants, We have frequently held that transit privileges are, local 
to the carrier according them. The Rock Island is not concerned with 
the transit privileges accorded by respondent. ; 

We find that the suspended schedules have not been justied. An 
order will be entered requiring their cancellation, and discontinuing 
this proceeding. 

Commissioner Cox did not participate in the disposition of this 
case. 


LUMBER RESTRICTIONS FORBIDDEN 


In its mimeographed report on I. and S. No. 2108, lumber 
from Alabama and Mississippi points to C. & O. destinations 
(See Traffic World, August 30), the Commission forbade rout- 
ing instructions and increases in rates, some direct and some 
indirect, which, allowed, would have restricted the markets to 
which protestants might send their products. 

“With certain exceptions,” it said, “a carrier may reserve 
to itself the long haul on traffic it originates or obtains from 
connections, but it may not, under the guise of so doing, re- 
strict the markets in which its shippers may dispose of their 
products. Such restriction of markets may be as effectually 
accomplished through the imposition of higher rates over com- 
petitive routes as by closing them entirely.” 

The Commission ordered the suspended schedules cancelled 
and discontinued the proceedings. As set forth by the Com- 
mission, the respondents proposed to cancel joint commodity 
rates in lumber, from stations on the Alabama Central, Alabama, 
Tennessee & Northern, Birmingham, Selma & Mobile and the 
Washington & Choctaw to points on the Chesapeake & Ohio, 
Ashland, Ky., to East Huntington, W. Va., inclusive. They also 
proposed to cancel the route via the Mobile & Ohio in connec- 
tion with joint rates to the same destinations from points on 
the Gulf, Mobile & Northern and Jackson & Eastern, and to “re- 
strict the routing in connection with joint rates on the same 
commodity to such destinations from stations on the DeKalb & 
Western, the Mississippi & Alabama, the Mississippi Eastern 
and the Mobile & Ohio so that they will apply only” via Rives, 
Tenn., and the Illinois Central and the Chesapeake & Ohio, or 
via Humboldt, Tenn., and the Louisville & Nashville to Louis- 
ville and the Chesapeake & Ohio beyond. 


Protests were filed by a number of shippers and lumber as- 
sociations. The schedules were suspended until September 3, 
1924. Appearance for the carriers was made only by the Mo- 
bile & Ohio. In the report it was referred to as the respondent, 
as if it were the only one interested. All the origin points are 
south of the Columbus & Greenville, the latter extending from 
Greenville, Miss., through Winona, Miss., to West Point, Miss. 
The destinations are near Huntington, W. Va., and the Com- 
mission referred to them as the Huntington group. Cancella- 
tion of the joint rates, it was alleged, would have brought into 
effect combinations higher than the rates to points immediately: 
beyond the group. The Mobile & Ohio, the: Commission: said, 
“now asks that they be permitted to publish increased rates in: 
lieu of the cancellation.” In lieu of the combinations, which 
were from 9.5 to 10.5 cents higher than the joint rates, the car- 
riers asked permission to establish rates which would be two 
or three cents lower than the combinations. The rates pro- 
posed in lieu of the combinations, the Commission said, were 
the same as applied to destinations on the Chesapeake & Ohio, ~ 
Wilson, W. Va., to Elk, W. Va., the group immediately east of 
East Huntington, W. Va. r 


In explaining the rate situation the Commission’s report 
said the Southern Railway, about 15 years ago, insisted on 
placing a car manufacturing point.at Huntington on a parity 
with a competitor at Whiting, Ind., the latter within the Chi- 
cago group. The rates fixed by the Southern, the report said, 
were gradually extended over a large producing territory in the 
Mississippi valley. The usual basis on lumber, the report said, 
is combination on the Ohio river and rates both east and west 
of the Huntington group on the Chesapeake & Ohio are gen- 
erally constructed on the combination basis. The respondent, 
the Commission said, contended the rates to Huntington were 
on a depressed basis and intended to raise rates only from 
points on four of the small southern roads and restrict routing 
in connection with rates not covered by the increases proposed. 
In connection with the proposed cancellation of routing over 
the Mobile & Ohio, of lumber from points on the Gulf, Mobile 
& Northern and the Jackson & Eastern, the Commission said. 
apparently the respondent was dissatisfied with the divisions it 
received out of the joint rates. 

Protestants, the Commission said, contended the rates were 
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relatively aligned with other points in the southwest and Mis- 
sissippi valley. They said they did not object to reasonable 
routing restrictions, but that they did object to restriction of 
routing through Rives and Humboldt, for the reason that much 
lumber was shipped to Louisville and Cincinnati and recon- 
signed to points beyond. To many points, they said, the rates 
were restricted so as not to apply via Rives and Humboldt. 
The proposed restriction, they said, would limit the privilege 
of reconsignment and, in many instances, result in the applica- 
tion of combinations, where lumber was reconsigned from Louis- 
ville to the Huntington district. 

It was upon representations of that kind that the Commis- 
sion based its finding of non-justification and declaration as to 
what a carrier might or might not do in attempting to give 
itself the long haul on traffic. 


RATES ON WHEAT AND CORN 


In a supplemental report on No. 13000, Railroad Commis- 
sioners of South Dakota vs. Chicago & North Western (mimeo- 
graphed), the Commission has modified its original report in 
85 I. C. C. 217 by finding that, from South Dakota points on 
the lines of all the defendants the present rates on wheat and 
corn to Omaha in connection with the Milwaukee as a delivery 
line are unreasonable where and to the extent that they exceed 
rates that would obtain under the scale prescribed in South 
Dakota Railroad Commissioners vs. Director-General (73 I. C. C. 
347), subject, however, to the rates in effect via the North 
Western as representing the lowest required. The Commission 
said rates might not be increased to the basis of the scale. The 
Commission also specifically graded some rates to Minneapolis, 
Chicago and Milwaukee. The grading, however, was not to 
the extent requested by the complainant. They are to be effec- 
tive not later than October 13. 


SWITCHING ABSORPTION CASE 


The Commission, in I. and S. No. 2172, absorption of switch- 
ing charges at Gulfport, Miss. (mimeographed), has found 
justified the proposed cancellation, by the Louisville & Nashville, 
of unlimited absorption of switching charges of the Gulf & Ship 
Island at Gulfport, on carload traffic destined to New Orleans. 

At present, as a relic of government control days, the tar- 
iffs of the Louisville & Nashville provide for unlimited absorp- 
tion of the switching charges of the Gulf & Ship Island on traffic 
destined to New Orleans. The ordinary absorption tariffs apply 
on traffic to all points other than to New Orleans. Recently 
the Gulf & Ship Island increased switching charges from a 
number of industries at Gulfport. With a view to conserving 
its revenues, the Louisville & Nashville filed schedules, to have 
been effective July 2, limiting its absorption, on traffic destined 
to New Orleans, in the same way and to the same amounts as 
provided in the ordinary absorption tariffs on traffic having 
destinations other than New Orleans. 

Protest by the New Orleans Joint Traffic Bureau caused 
the schedules to be suspended. The Commission’s report said 
the protestant was unable to specify a single shipment ftom 
Gulf & Ship Island industries in Gulfport by way of the Louis- 
ville & Nashville. Therefore it said it was inferable that, as 
the greater number of industries at Gulfport were served by 
the Gulf & Ship Island and at New Orleans by the New Orleans 
& Northeastern, than by the Louisville & Nashville, the pre- 
ponderance of traffic would ordinarily move between Gulfport 
and New Orleans via the lines of the competitors of the Louis- 
ville & Nashville rather than via that road. 

The line of the Louisville & Nashville between Gulfport 
and New Orleans is only 67 miles long. That of the Gulf & 
Ship Island and the New Orleans & Northeastern is 187, but 
they meet the rates of the Louisville & Nashville notwithstand- 
ing that handicap of 120 miles. 

While the roads were under governmental control, the 
Railroad Administration, with a view to saving transportation, 
made provision for the absorption, the last vestige of which 
will be removed by the suspended tariffs. 


BROKEN PLASTER MOULD RATES 


The Commission has dismissed No. 14060, Atlas Portland 
Cement Company vs. Director-General, and No, 14195, Same vs. 
Same, on a finding that the charges collected on 56 carloads 
of broken plaster moulds, from Chicago, Ill., to Hannibal, Mo., 
in 1918 and 1919, were not unreasonable. The complaints 
alleged that a commodity rate of 8.9 cents prior to June 25, 1918 
and June 16, 1919, from Chicago, including Chicago Heights, to 
Hannibal, over the Burlington, and the tenth class rate of 12.5 
cents, applied on shipments over the Wabash, were unjust and 
unreasonable to the extent they exceeded the contemporaneous 
commodity rates on brick. The latter were 6.3 cents prior to 
June 25, 1918 and 8.5 cents thereafter. The brick rates were 
subsequently made applicable to the traffic in question. 

The plaster moulds, used in moulding terra cotta products, 
when broken, became useless for the purpose for which they 
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had been made. The complainant, the report said, bought them 
at $1.25 per ion on cars and used them as a substitute for gyp- 
sum in cement making. Weight for weight, the report said, 
they were not worth as much as gypsum, because of the im. 
purities in them. 

Resort to the old Memphis Freight Bureau case, 17 I. C. C. 
90 and Refinite Co. vs. Director-General, 68 I. C. C. 545, had to be 
made to determine whether the charges were reasonable because 
the Commission said that at the time of shipment broken plaster 
moulds were not mentioned in the governing Illinois classifi- 
cation, and were not included in the description of any com- 
modity rate in effect between the points in question. Broken 
plaster moulds, the report said, were included in one Wabash 
brick tariff, but that that tariff did not include points in Mis- 
souri, 

The Director-General contended, the report said, that the 
tenth class, applicable on gypsum should have been assessed 
on all shipments and that, accordingly, there were undercharges 
outstanding on the shipments over the Burlington. The Com- 
mission specifically said it was of the opinion there was no 
rate or rating applicable on the shipments and that that being 
the case it became necessary to determine whether the charges 
collucted were unreasonable. It said that over the short-line 
distance cf the Burlington, the tenth class would have yielded 
8.8 mills per ton-mile and 33.2 cents per car-mile. Over the 
longer route of the Wabash, they would have been a little 
lower. It observed that in instances where, as in this case, 
there had been no prior shipments it had found that class 
rates were not unreasonable, even though the commodity trans- 
ported was a low-grade raw material capable of heavy loading, 
citing Grasselli Chemical Co. vs. Director-General, 66 I. C. C. 
263. It said the Director-General introduced exhibits show- 
ing contemporaneous commodity rates on brick and broken 
plaster moulds from Chicago to 14 cement manufacturing points 
in Michigan and Indiana, averaging $2.11 per net ton, yielding 
9.2 mills per ton mile for an average haul of 229 miles, That 
yield, it said, was comparable with that returned on the highest 
rate charged on the complainant’s shipments. It said other 
comparisons of a similar character were submitted and held 
the charges on the shipments in question were not unreasonable. 


COMMISSION ORDERS 


The Colorado & New Mexico Coal Operators’ Association has 
been permitted to intervene in No. 15761, Fifth and Ninth Dis- 
tricts’ Coal Traffic Bureau vs; C. R. I. & P. Ry. et al. 

The city of Tonkawa, Okla., and the Chamber of Commerce 
of Tonkawa, Okla., have been authorized to intervene in Finance 
No. 4271, in the matter of application of the C. R I. & P. Ry. 
for a certificate of public convenience and necessity for the con- 
struction of a line of road by means of an extension of its pro- 
posed line from the terminus thereof,- Owens, Okla., to Ponca 
City, Okla. 

The C. Reiss Coal Company and Milwaukee-Western Fuel 
Company have each been authorized to intervene in No. 15550, 
_ Board of R. R. Commissioners of Iowa vs. Ann Arbor R. 

. et al. 

The Minneapolis Traffic Association has been permitted to 
intervene in Nos. 15871, Portland Linseed Oil Works, Inc., vs. 
G. N. Ry. et al., 15872, Portland Linseed Oil Works, Inc., vs. 
G. N. Ry. et al., and 15873, Portland Linseed Oil Works, Inc., et 
al. vs. C. B. & Q. R. R. et al. 

Edwards & Bradford Lumber Company has been permitted 
to intervene in No. 16077, Adams & Kelly Company et al. vs. 
Santa Fe et al. 

The Illinois Coal Traffic Bureau has been authorized to 
intervene in No. 16138, Indiana State Chamber of Commerce 
vs. Ann Arbor R. R. et al. 

The West Coast Lumbermen’s Association, Aberdeen Lum- 
ber & Shingle Company and various other similar interests nave 
been permitted to intervene in No. 15993, Pacific Coast Shippers’ 
Association et al. vs. A. C. & Y. Ry. et al. 


CHANGE IN DOCKET 


Hearing in No. 15116, E. H. Kingman Company et al. vs. 
Central Vermont Ry., assigned for September 3, at Boston, 
Mass., before Examiner Beach, was canceled. 





GUARANTY CERTIFICATE 


The Commission has certified to the Secretary of the Treas- 
ury that $24,169.19 is due the Ohio River & Western in final 
settlement of the guaranty under section 209 of the transporta- 


tion act, a partial payment of $70,000 having been made here- 
tofore. 


MODIFIED PROCEDURE DOCKET 


It has been decided to withdraw No. 16042, Sylva Tanning 
Company vs. Southern, from the modified procedure docket. 
The case will be set for hearing in the regular course, under 
the routine procedure observed by the chief examiner’s office. 
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BIG COTTON CASE STARTED 


The Trafic World Washington Bureau 


The Commission, August 30, in I. and S. No. 2226, sus- 
pended tariffs filed by Glenn and Speiden and various carriers 
in Mississippi Valley, Southeastern and Carolina territories, 
which, if permitted to have become effective September 1, as 
dated, would have provided a new set of rates on cotton and 
cotton linters for the three territories mentioned (see Traffic 
World, August 30). Rates prescribed by the Georgia commission 
would have become the yardstick for rates in the three ter- 
ritories, with some exceptions. Many increases would have re- 
sulted, especially from the Mississippi Valley. 

Objections came largely from shippers at points in the 
valley territory, Alabama, and Mississippi river crossings. The 
latter objected, to a large extent, because the new rates would 
have been higher, from valley points, than from Texas. 

The proposed increases, seemed to those who studied the 
tariffs before they were suspended, to have been brought for- 
ward as a method for complying with the order of the Georgia 
commission requiring the carriers to make rates in accordance 
with its scale, observing interstate rates, between border points 
in Georgia to points in other states, as maxima, for comparable 
distances, in Georgia. The Georgia commission’s mandate on 
that point is dated to be effective September 15. Compliance 
with it could have been accomplished by making the border 
point rates the measure of rates in Georgia, or making the 
Georgia rates the measure of rates for interstate application. 
Apparently the carriers chose the latter method, thereby pro- 
posing to increase interstate rates to the level of rates made 
by the Georgia commission, within Georgia, provided the inter- 
state rates, between the border points, were not higher. 

Apparently the suspension of the schedules will force the 
federal Commission to pass upon the quality of the rates pro- 
posed by the Georgia commission, with a view to application 
to interstate traffic. As the Georgia order now stands, what- 
ever, the federal Commission prescribes for interstate traffic, 
that will also become the measure of rates within the state, 
the burden placed on the Washington body being just about 
the same as if the Georgia commission had prescribed rates 
much below the interstate level and thereby forced the rail- 
roads to bring a thirteenth section proceeding alleging dis- 
crimination against interstate commerce by reason of the pref- 
erence for state commerce. 

The situation, if not wholly novel, brings up the question 
whether the Commission will undertake to differentiate be- 
tween commerce moving between the border points and that 
moving in the areas of low traffic density within the state. 
It is one of the questions that has been raised among those 
who have discussed the matter. Alabama, having followed the 


POSITIONS WANTED OR OPEN 


GOOD TRAFFIC MEN ARE MORE THAN EVER IN DEMAND 
and THE TRAFFIC WORLD is the logical medium for getting the 
men and the. positions in touch with each other. The rates for 
classified advertisements are as foilows: First insertion, $1.00 per 
line, minimum charge $3.00; succeeding insertions, per line, 50c; 10 
words to the line; numbers and abbreviations counted as words; 
6 point type; payable in advance. Answers to keyed advertisements 
forwarded free and all correspondence held in strict confidence. The 
TRAFFIC WORLD. 418 South Market Street, Chicago. Ml 














POSITION WANTED—Young man, 24 years old, married, wishes 
responsible position in Traffic Department of a growing concern. Six 
— railroad experience. Address Box 699, care Traffic World, 
Shicago, Ill. 





POSITION WANTED—Traffic Manager, age 39, married, now suc- 
cessfully handling traffic department industrial concern. Familiar all 
phases domestic and export traffic, railroad, steamship and industrial 
experience. Open for connection with larger future. Preferably east. 
Address Box 697, care Traffic World, Chicago, IIl. 


WANTED POSITION—High-class man desires connection with a 
carrier or industry as auditor or in any other capacity. Clear record 
with various carriers and as an examiner with the Interstate Com- 
merce Commission. At liberty after September 15th. Address Box 
701, care Traffic World, Chicago, Ill. 


POSITION WANTED—Traffic Man who understands rate con- 
struction, analysis, claims, Interstate Commerce law, procedure before 
the Commission, etc. Two years practical experience. University 
graduate of transportation, three years law training, age 36, 
married. Address S. S., care Traffic World, Chicago, Ill. 











WANTED—Position as traffic manager or assistant with indus- 
trial or commercial organization. Six years industrial experience, 
three years with commercial body. Familiar with all phases traffic 
work. Address B. P. W., care Traffic World, Chicago, Illinois. 


WANTED—Traffic man, familiar with I. C. C. law, capable of 
preparing data and filing complaints before the Commission. State 
salary expected and experience. Will allow bonus on all cases of 
reparation. Address “G. H. K.,” care Traffic World, Chicago, Ill. 


FOR SALE—File of freight tariffs covering rates to and from 
Central Freight Association and Western Trunk line territory five 
years back. Best offer takes them. Illinois Retail Hardware Associa- 
tion, Box 118, Elgin, Illinois. 
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lead of the Georgia -commission, the area in which rates be- 
tween border point rates have been set as maxima, for appli- 
cation within the states, the area of potential application of 
the rule is large. In the thirteenth section cases, generally 
speaking, the Commission has used the rates prescribed by it 
as the measure for rates within the states against which com- 


We Bind The Traffic World 


In Best Grade Buckram for $2.25 Per Volume (26 Numbers) 


Prompt Service and Quality Work Guaran' 
We also Bind All Kinds of Publications 


The Book Shop Bindery 


314-322 West Superior Street, Chicago 
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MANUFACTURERS WAREHOUSE CO. 


1716 West Lafayette Boulevard 


Commercial and Bonded Warehouse 


‘“‘Let Us Solve Your Distribution Problem’’ 
Centrally Located to All Railroads and Boat Lines 


ALBANY, WN. Y. 


Natural distributing point for New York and 
New England. Warehouses for every need 
with rail connection, U. S. Port of Entry. 


Security Storage & Warehouse Co. 


James G. Perkins, Custom Broker, Mgr. 


OF LL OF -NET®) 


JOS. STOCKTON TRANSFER CO. 


1020 South Canal St., near Taylor St. 


Teaming of Every Description—City Delivery Service 
and Carload Distributors 


Serving New York 

and Pennsylvania F rom f he H ub 
Elmira is the natural distributing center for these two densely 
populated States which have correspondingly great buying-power 


Erie—Lackawanna—Pennsylvania—Lehigh Valley 
Served by Pool-car distribution, and merchandise for storage. 


A. C. Rice Storage Corp’n, ELMIRA, N. Y. 


Railroad Ave. 


EVERYBODY KNOWS IT! 


There’s no argument about it. It’s been an established fact for 
centuries. It’s indisputable. Well, what is it? The value of 
specialized training, of course. 

The fastest growing profession is 


TRAFFIC MANAGEMENT 


The field is uncrowded — the opportunities unlimited, IF 
YOU ARE TRAINED. 

We teach only by actual use of Tariffs, Classifications, Ex- 
ceptions, etc., including procedure before the Commission and 
all other important traffic phases. 

Fall semesters open September 15th. Resident training by 
mail available at any time. Phone Harrison 8650 for informa- 
tion or write for ur new catalogue. 


COLLEGE OF ADVANCED TRAFFIC 


608 South Dearborn CHICAGO Harrison 8650 
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plaints were made. In this case the states have proposed to 
use the rates, presumably made by the carriers of their own 
volition, or made because of compelling reasons, created by 
orders of the federal Commission. 

Suspension, in the maximum, was ordered for the stat- 
utory period of 120 days, from September 1 to December 30. 
The Commission has the power to extend the suspension period 
for another thirty days. It may be possible to complete the 
case in the five months allowed, but the impression is that five 
months will not be long enough in which to consider and dis- 
pose of the matter. The Commission, in creating the case, made 
the regular, formal announcement, without indicating anything 
out of the ordinary except its reference to “rates now ap- 
plicable on Georgia intrastate traffic, with some exceptions,” 
the announcement being as follows: 


By an order entered today in Investigation and Suspension 
Docket No. 2226, the Interstate Commerce Commission suspended from 
September 1 and later dates until December 30, 1924, the operation 
of certain schedules, as published in tariffs issued by Agents J. H. 
Glenn and F. L. Speiden, and by various carriers. 

The suspended schedules propose to cancel the present cotton 
rates in the entire Southeastern, Mississippi Valley and Carolina ter- 
ritories and to apply in lieu thereof a scale of cotton rates now 
applicable on Georgia Intrastate traffic with some few exceptions. 

The following table is illustrative: 

RATES IN CENTS PER 100 POUNDS 


—From— i 

New Orleans Memphis 
Pres- Pro- Ga. Pres- Pro- Ga. 
To ent posed Scale ent posed Scale 
"Commis, ©. Cu. cccsce oc 100% 92 70 8914 88 
PAUSE, GE. cicedicce 79 88 87 70 86 85 





* Carriers privileged of compressing cotton. 


SUSPENDED TARIFFS 


In I. and S. No. 2221, the Commission has suspended from 
September 1 until December 30 certain schedules published in 
joint supplement No. 27 to Jones’ I. C. C. No. 1462 and Leland’s 
I. C. C. 1641. The suspended schedules propose to increase 
rates on brick and clay products, carloads, from producing 
points in southeastern Kansas to Beaumont, Galveston, Hous- 
ton and points in south Texas grouped therewith. The follow- 
ing table is illustrative: 


Brick from Pittsburg, Iola and Ft. Scott, Kans., to Beaumont, 
Galveston and Houstotn, Tex., present, 2044; proposed, 


In I. and S. No. 2222, the Commission has suspended from 
August 30 until December 29 schedules published in supple- 
‘ment No. 2 to Chicago, Rock Island & Pacific I. C. C. No. 
C-11267. The suspended schedules propose to establish the ap- 
plication of wheat rates on wheat bran which now takes corn 
rates on traffic from and to destinations in New Mexico and 
certain other southwestern points on the one hand and various 
Western Trunk Line points on the other, resulting in increases 
in rates on wheat bran, as shown by the following examples: 


From Kansas City, Mo., to Naravisa, N. M., present commodity 
rates, 4814; proposed wheat rates, 54; to Santa Fe, N. M., present 
commodity rates, 6644; proposed wheat rates, 74%. From Wichita, 
Kans., to Naravisa, N. M., present commodity rates, 43; proposed 
wheat rates, 48; to Santa Fe, N. M., present commodity rates, 61; 
proposed wheat rates, 68. 


-In I. and S. No. 2223, the Commission has suspended from 
September 1 until December 30 certain schedules published in 
various tariffs issued by Jones and Leland. The suspended 
schedules propose to increase the carload minimum weights on 
farm wagons, dump wagons, farm trucks, logging trucks and 
dump carts from 12,000 to minimum weights ranging from 20,- 
000 to 24,000 pounds per car, applying generally on traffic from 
and to points in Texas on the one hand and defined territories 
on the other. The suspended schedules also propose certain 
changes in the rates on the traffic in question. The following 
is illustrative: 


From St. Louis, Mo., Group Points to Texas Common Points, pres- 
ent minimum 12,000 pounds on farm wagons, dump carts and logging 
wagons, 120; proposed, minimum 20,000 pounds, also 24,000 pounds, 
115%. 


In I. and S. No. 2224, the Commission has suspended from 
September 1 and 11 until December 30 schedules as published 
in supplement No. 10 to Countiss’ I. C. C. No. 1127 and sup- 
plement No. 17 to Boyd’s I. C. C. No. A-1444. The suspended 
schedules propose to restrict the creosoting or preservatively 
treating transit privileges on lumber and other forest products, 
carolads, at Minneapolis, Minnesota Transfer, St. Paul, St. 
Louis Park, Bayport, Stillwater and Duluth, Minn., and Superior, 
Wis., when the final destination of the shipment is one of these 
points and also limits the application of the intermediate rule 
on eastbound transcontinental lumber so that the rate to the 
more distant point will only be applicable at intermediate points 
when the intermediate point is located between two points on 
the same line of railway to which specific rates are published, 
which results in increased rates. 

In I. and S. No. 2225, the Commisison has suspended from 
September 1 until December 30 schedules, as published in vari- 
ous tariffs issued by Countiss, Jones, Hawkes and H. Wilson. 
The suspended schedules propose to eliminate the Salt Lake 





Vol. XXXIV, No. 10 


& Utah Railroad as an intermediate participating carrier in 
traffic from eastern shipping points to the Pacific coast in 


connection with the D. & R. G. W. R. R. and Union Pacific 
System Lines. 


INTEREST ON REPARATION 


The Trafic World Washington Bureau 


Neither the Commission nor the Director-General is in posi- 
tion to do anything more about interest on awards of reparation 
until Judge Cliffe, at Chicago, has disposed of the case, No. 34895 
Wilson & Company, Inc., vs. James C. Davis, Director-General, 
etc., argued in his court early in July. Arguments were made 
by A. B. Enoch and Alexander M. Bull, for the Director-General, 
and by Nuel D. Belnap, for the plantiff. It was understood when 
the arguments were completed that Judge Cliffe would decide 
the case before beginning his vacation. Nothing has been heard 
since that time. 

The arguments on behalf of the Director-General, made in 
the court, were substantially the same as those made by the 
Director-General in No. 14514, Shreveport Creosoting Company 
vs. Director-General, a case before the Commission, in which 
John F. Finerty and M. G. deQuevado were given leave to file 
a supplemental brief. 

In both the Commission and the court case the Director- 
General took the position that in taking over and operating 
the railroads, the United States did so in its sovereign capacity, 
as a war measure, without waiving any sovereign rights or 
privileges except as specially provided by Congress; that the 
United States could not be sued without the consent of Congress 
and then was liable only to the extent specifically provided by 
such consent. 

As to the statutory provisions, attorneys for the Director- 
General contended that neither section 206(c) of the trans- 
portation act, nor the interstate commerce act, specifically pro- 
vided for interest on reparation claims. They said the con- 
tention that interest was included in the term “damage” as 
used in the transportation act or in the interstate commerce 
act was not tenable. They went so far as to contend that “full 
amount of damages” in section 8 of the interstate commerce 
act could not be construed to include interest on reparation 
claims because interest ran only from the time the obligation to 
pay the principal sum, and for delay or default in paying the 
principal sum. It, therefore, they said, became an element of 
damage only from that time. 

Their big point was that unless, or until, the Commission had 
said a particular rate was unreasonable, it was the duty of the 
carrier to collect and retain money in accordance with the pub- 
lished rates. They emphasized the language of the Supreme 
Court of the United States in Pennsylvania Railroad Company 
vs. International Coal Co., 230 U. S. 184, in which it said: 

If, as a fact, the rates were unreasonable the shipper was, 
nevertheless, bound to pay and the carrier to retain what had 
been paid, leaving however, the former the right to apply to 
the Commission for reparation. 

In other words, they gave emphasis to the alleged fact that 
a claim arising from an alleged unreasonable rate was for an 
unliquidated (unascertained) sum which the carrier could not 
have paid because the refund of any part of the tariff rate 
collected was unlawful. It could not have been legalized by 


any proof, nor could the Commission by any order have made 
it valid. 


The attorneys for the Director-General said it was almost 
anticlimatical to call attention to the fact that the shippers 
themselves were so far doubtful of their alleged right to inter- 
est that they were asking Congress to confer such right on them 
specifically. They said it was certainly fair to assume that if 
the Congressional consent to the payment of interest, which they 
contended existed, was clear, they would not have asked Con- 
gress further to confirm it. They said that if it was not clear, 
then, under the repeated decisions of the courts it could not be 
assumed. Therefore, they insisted the Commission had to deny 
interest pending Congressional action upon the proposed legis- 
lation, pending at the time the argument was made, late in 
May. The supplemental brief in the case is dated June 4, 1924. 

As soon as the Chicago court decides, it is assumed an appeal 
will be taken to the Supreme Court of the United States. That 
assumption exists because neither side, apparently, is willing to 
take the judgment of the lower court, especially in view of the 


fact that there is no absolute uniformity in decisions bearing 
on the subject. 





OPERATION OF NEW LINE 


The Rio Grande Eastern Railway Corporation has applied 
for authority to purchase and operate a railroad in Sandoval 
county, N. M., embracing approximately 12 miles of track. The 
line was built by the Rio Grande Eastern Railroad Company, 2 
construction company. At the same time the Rio Grande East- 
ern Railway Corporation asked authority to issue $100,000 of 
common stock and $200,000 of first mortgage 7 per cent bonds, 


in connection with acquisition of the property and operation 
thereof. 


Septe 
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Service Through the Public Belt Railroad 
Classification Yard 


I, The main classification yard on the north side of the Houston Ship Channel, which 


. will consist of 76 tracks, is designed for a capacity of 4000 cars. 

rd 

m Present needs will be served by the completion of only a portion of these facilities, 
1 but as in all other units, the railroad facilities of the Port of Houston are designed to 
x grow with the rapidly mounting trade of the— 

le 

— EXPORT AND DISTRIBUTING CENTER OF THE SOUTHWEST 

1g 

. For full information concerning the Port send for the “Port Houston” booklet. 
- Address: 


DIRECTOR OF THE PORT, FIFTH FLOOR, COUNTY COURT HOUSE, HOUSTON, TEXAS 


-|} PORT OF HOUSTON 


c “Where 17 Railroads Meet the Sea’’ 


Port Houston’s Shipside Warehouse 





Direct from ship’s holds to warehouse, by means of electric conveyors, with one handling:—No trucking, switching or draying. 
Warehouse,—Re-inforced concrete and steel,—equipped with automatic sprinkler,—insurance 12c per hundred dollars per annum. 
Exceptionally dry, well ventilated and lighted. Free from vermin,—rats,—clean and sanitary. 

to Floor level,—35 feet above mean low tide. 

he With pr long experience in the warehouse business, we are familiar with the requirements necessary to the proper handling of your 
1g ipments. ; 

Complete record of all shipments mailed same day of movement. Daily stock reports furnished, if desired. 

Your shipments can be financed through our negotiable warehouse receipts. 

A branch house service without the heavy overhead usually required. Cargo or carload shipments solicited. 


: | | BINYON SHIPSIDE WAREHOUSE CO., Inc., HOUSTON, TEXAS 
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ARIZONA CATTLE ADJUSTMENT 


The complainant in No. 15153, Arizona Cattle Growers’ 
Association vs. Apache Railway Co. et al. (see Traffic World, 
August 30), alleged that rates on beef and range or feeder cat- 
tle between points in Arizona and California were, and would 
be, unjust and unreasonable, in comparison with rates between 
points in California, Nevada, Utah, Idaho, Montana, Oregon, 
New Mexico, Colorado, Texas and other states, unjustly dis- 
criminatory and unduly discriminatory to its members and 
unduly preferential of competitors. The Arizona Corporation 
Commission and the Southern Arizona Traffic Association of 
Douglas intervened in support of the complaint. 

Examiner Bronson Jewell, author of the proposed report, 
said the beef cattle rates were originally prescribed by the 
Commission in Maricopa County Commercial Club vs. Southern 
Pacific, 22 I. C. C. 429. In consequence of that decision the 
defendants reduced materially all livestock rates from stations 
in Arizona to Los Angeles and California feed lots. In Ameri- 
can National Live Stock Association vs. Southern Pacific, 26 
I. C. C. 37, the Commission ordered a mileage scale on beef 
eattle from Arizona to Los Angeles and California feed lots. 
Rates on stock cattle, he said, were made 85 per cent of the 
rates on beef cattle. 

Jewell reviewed the various cases bearing on the subject, 
pointing out that the conditions or causes which induced the 
Commission formerly to make rates on range, feeder or stock 
cattle, a higher percentage of the rates on beef cattle than in 
other sections of the country, prevailed to a considerable ex- 
tent at this time. He said that while the character of the cat- 
tle movement from Arizona to California remained practically 
the same in most respects, its volume had greatly increased. 
In addition the density of population in Arizona and of traffic 
from Arizona to California had increased since the earlier cases 
had been decided. He said the facts of record as to population 
and traffic, as well as the increasing custom of carriers to 
extend greater concessions to shippers of stock cattle, com- 
bined to induce the belief that the former relationship should 
be modified to a certain extent. Therefore, he said: 


The Commmission should find: that the rates assailed on beef 
cattle, in carloads, moving from points in Arizona to points in Cali- 
fornia are not, and will not be, unreasonable or otherwise unlawful 
except as hereinafter stated; but that the rates on stock cattle, in car- 
loads, moving from and to the same points are, and will be, unrea- 
sonable and unduly prejudicial to the extent that they exceed 80 per 
cent of the contemporaneous rates on beef cattle. 

The Commission should further find that for hauls over two or 
more lines a differential not to exceed $7.50 per car should be added 
to the single-line rates found reasonable and otherwise lawful in 
the preceding finding on both beef and stock cattle, for distance of 
500 miles or less, and the rates so obtained should be used as min- 
ima for greater distances. The Commission should further find that 
carriers operating under a common ownership, control or management 
should be treated as a single line; and that the Arizona Eastern 
Railroad Company and the San Diego & Arizona Railway Company 
occupy this position in the Southern Pacific Lines. 

The Commission should further find that to the rates herein found 
reasonable, no additional charge should be made on shipments origi- 
nating at or delivered to points on branch lines and that in determin- 
ing rates for the application of the foregoing rates, distances should 
be computed via the shortest workable routes. 


INDIANA COAL AND SAND RATES 


In a report on No. 11894, Indiana Rates, Fares and Charges, 
Examiner Charles R. Seal said the evidence on further hearing 
should be held not to warrant modification of the original order 
entered in this proceeding, 60 I. C. C. 337, as to rates on coal 
under consideration. He said the order entered pursuant to the 
findings in the original report, 60 I. C. C. 337 should be modi- 
fied so as to except from its provisions the rate on sand and 
gravel from Terre Haute, Ind. to St. Mary’s of the Woods, Ind., 
so that the Indiana commission may deal with it. 

This case was re-opened on the formal petition of Smith & 
Duckworth and David Eshelman & Sons to determine whether 
or not the state rates on coal in force between February 16, 
1921 and April 7, 1922, known as the injunction period, from 
the Clinton, Linton, Brazil, Princeton and Booneville districts 
to Crawfordsville, Sheridan, Logansport, Monticello, Anderson 
and Ft. Wayne, Ind., and on sand and gravel from Terre Haute 
to St. Mary’s of the Woods, respectively, were so related to 
interstate commerce as to violate the provisions of the inter- 
state commerce act. The petitioners have filed complaints 
against the rates mentioned before the Indiana commission. They 
sought an order from the federal body which would enable the 
Indiana commission to pass upon the rates in question. The 
examiner is of the opinion that the federal commission should 
not let go of the rates in that injunction period, so-called be- 
cause the railroads sought and obtained an injunction against 
the Indiana commission which was in effect in that period. 


Tentative Reports of the Commission 
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Seale went into the coal rate adjustment prevailing in south- 
western Indiana and the adjoining parts of Illinois. He pointed 
out that the Indiana adjustment was closely bound up with 
Illinois and Kentucky adjustments so that whatever the Indiana 
commission might do would be reflected in the other states 
because of the competitive situation as between Indiana and 
Illinois and between Illinois and western Kentucky. He said 
the rates over interstate routes in the same territory, and that 
tions for exclusion were increased to the same extent as were 
the rate over interstate routes in the same territory, and that 
this record failed to show that the resulting relationship of inter- 
state and intrastate rates was improper. On the other hand, 
he said, it appeared, that, because of competitive conditions, 
the relation between the intrastate rates under consideration, 
and the interstate rates between the same points in Indiana, 
and from Illinois and other states to the Indiana destinations 
was so close that intrastate reductions would have a direct 
effect upon interstate rates and traffic. 

As to the rate on sand and gravel he said the commission 
should find that prior to April 7, 1922, it did not cause any undue 
or unreasonable preference or prejudice as between persons or 
localities in intrastate commerce on the one hand and inter- 
state and foreign commerce on the other, or any undue, un- 
reasonable or unjust discrimination against interstate or foreign 
commerce. He said an order modifying the original order, 
in so far as it related to sand and gravel between the points 
mentioned should be entered. 


RATES NOT UNREASONABLE 


Examiner John T. Money has recommended the dismissal of 
No. 15443, Omaha Chamber of Commerce Traffic Bureau for Trim- 
ble Bros., Inc., et al. vs. Atlanta, Birmingham & Atlantic et al., 
on a finding that the rates on grape fruit, in straight carloads, 
or in carloads mixed with oranges, from points in Florida, be- 
yond Jacksonville, to Omaha, between Feb. 19, 1921, and Jan. 3, 
1922, were not unreasonable. The complaint alleged they were 
unreasonable and in violation of the aggregate of intermediates 
part of the fourth section. 

The examiner found them to have been made in accordance 
with the decisions of the Commission in Florida Fruit & Vege 
table Association vs. Atlantic Coast Line, 17 I. C. C. 552, and 22 
I. C. C. 11, and revised in accordance with the general increases 
and reductions since then. The issue involved around the ques- 
tion of applying the permission granted in Ex Parte 74, the Com- 
mission having said that inter-territorial rates might be in- 
creased one-third. The complainants contended that the factor 
of the through rate applied for the movement to Jacksonville 
should have been increased only 25 per cent because the haul 
was within southern territory. The carriers increased it one- 
third. The rates on the commodities from southern Florida to 
practically all territories, the examiner said, were made by con- 
bination on Jacksonville. The complainants showed that to some 
points in Montana and Oregon the rate south of Jacksonville was 
increased only 25 per cent, but the carriers said that they were 
made in error. They said that with the exception of the rates 
found by the complainants the one-third rule was applied. 

Examiner Money said the issue in this case was practically 
the same as that in Ahern Brokerage Company vs. Atlantic Coast 
Line, 89 I. C. C. 274, decided May 13, 1924. In that case he said 
the rates assailed were joint through rates constructed by using 
two proportionals, each prescribed by the Commission, and neither 
applicable on a local shipment. 

It appeared, said the examiner, that the rates from Cocoanut 
Grove, Homestead and Miami exceeded the combination of pro 
portionals from those points to Jacksonville, plus the propcr- 
tional rates from Jacksonville to Omaha. That was due, Money 
said, to the fact that the proportionals to Jacksonville published 
by the Florida East Coast, in separate tariff items, were increased 
25 per cent under Ex Parte 74. The complainant contended the 
rates from the three points mentioned were prima facie unrea- 
sonable to the extent they exceeded the Jacksonville combination, 
that combination being 3 cents lower than the joint rate. 

Money said the Commission, in many cases, had found joint 
rates prima facie unreaSonable to the extent they exceeded the 
aggregate of intermediates but that in other cases it had found 
them not unreasonable. He said the method by which the in- 
creases of 1920 in the local rates, from Florida East Coast points 
to Jacksonville, and from the same points to Omaha, and other 
points in other rate groups, was authorized and applied was such 
as to result in through rates, in some instances, that exceeded 
the aggregate of intermediates, and the prima facie presumption 
of unreasonableness of such rates was rebutted by the fact that 
the Commission authorized the particular varying increases. He 
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said that as complainants had not submitted any other evidence 
in support of the allegation of unreasonableness, such through 
rates should not be found unreasonable. 





UNDUE PREJUDICE FOUND 


A finding of undue prejudice and an order requiring its 
removal have been recommended by Examiner Burton Fuller in 
No. 15711, Lange & Crist Box & Lumber Company vs. Baltimore 
& Ohio. He said the Commission should find rates on wirebound 
box material, in carloads, applying via Clarksburg, W Va., from 
points of origin on the Baltimore & Ohio in West Virginia, to 
interstate destinations on its line, and the Baltimore & Ohio’s 
failure to accord that commodity dressing-in-transit arrange- 
ments at Clarksburg, while according such arrangements to that 
commodity at Cincinanti, was unduly prejudicial to the complain- 
ant and unduly preferential of complainant’s competitors at Cin- 
cinnati. He said that if the defendant should elect to remove the 
undue prejudice by according such arrangements at Clarksburg, 
it should, of course, provide terms and conditions in connection 
therewith no less favorable than those in effect at Cincinnati. 

The complainant alleged that failure to accord dressing in 
transit arrangements was unduly prejudicial to the wirebound 
box material and the complainant and unduly preferential of 
box shooks and of its competitors at Cincinnati. The prayer 
was for non-prejudicial rates and transit rates. Wirebound ma- 
terial, the examiner said, consisted of flat pieces of lumber 
dressed into size and shape for different faces of a box and 
stitched together with wire. The only difference between it 
and box shooks, Fuller said, was that the latter were nailed 
together. Under the transit arrangement at Clarksburg lumber 
may be manufactured into box shooks and the through rate 
applied, from origin to destination, plus a transit charge of $3.60 
per car. On lumber manufactured into wirebound box material, 
he said, the combination of inbound and outbound lumber rates 
was applied. 

Fuller said there was no competition between box shooks and 
wirebound box material. He said a customer might use either 
or both depending upon the nature of his packing requirements. 
The fact that transit arrangements are provided on a commodity 
which is not competitive with the one in issue, he said, did not 
constitute undue prejudice. 

But at Cincinnati, the examiner said, lumber might be manu- 
factured into wirebound material and the through lumber rate 
applied, plus a transit charge of 2.5 cents, minimum $7.50 per 
car. The complainant referred to other points where transit 
was allowed on wirebound material. The examiner said, how- 
ever, the fact that the Baltimore & Ohio participated in joint 
rates in which transit was allowed at points off its line did not 
make it guilty of undue prejudice against Clarksburg, citing 
in support of that, Central of New Jersey vs. United States, 257, 
U. S. 247, better known as the creosoting transit case. The Bal- 
timore & Ohio, the examiner said, contended the Commission 
could not make any order in this case affecting traffic moving 
from origins or destinations on other lines. He said that by 
reason of the so-called omnibus rule, transit arrangements were 
treated as matter local to the line on which the transit point 
— citing the same case in support of that propo- 
sition. 

Fuller said that through rates on lumber, including box 
shooks, from other points in West’ Virginia to interstate destin- 
ations on the Baltimore & Ohio did not apply on wirebound 
material. He said there had been no necessity for such appli- 
cation heretofore as that commodity did not originate at those 
points and transit arrangements at Clarksburg had not applied 
thereon. He pointed out that in Rates on Lumber and Lumber 
Products 52 I. C. C. 598, the Commission found the then exist- 
ing lumber lists and classification of lumber and lumber products 
were unduly prejudiciai and said that the carriers should provide 
rates’on wirebound box material not in excess of the rates on 
lumber. Under that decision, he said, proof of competition was 
not necessary to support a finding of undue prejudice so far as 
rates were concerned. In conclusion he said: 


The Commission should find (1) that the rates on wirebound 
box material, in carloads, applying via Clarksburg, W. Va., from 
origins on defendant’s line in West Virginia to interstate destinations 
on its line are, and for the future will be, unduly prejudicial to the 
extent that they exceed the rates contemporaneously applicable on 
box shooks, in carloads, via Clarksburg from the same origins to 
the same destinations, and (2) that defendant’s failure to accord 
dressing-in~transit farrangements to ‘wirebound box material at 
Clarksburg, while according said commodity such arrangements at 
Cincinnati, Ohio, is unduly prejudicial to complainant and unduly 
preferential of complainant’s competitors at Cincinanti. If defend- 
ant should elect to remove the undue prejudice with respect to 
transit by according such arrangements to wirebound box material 
at Clarksburg, it should, of course, provide terms and conditions in 
connection therewith no less favorable than those in effect in con- 
nection with said commodity at Cincinnati. 





COAL CASE DISMISSED 


Examiner R. N. Trezise has recommended the dismissal of 
No. 14731, Lillie Mill Co. et al. vs. Louisville & Nashville, on a 
finding that rates on coal, from mines in western Kentucky, on 
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the Louisville & Nashville, to Franklin, Tenn., are not unrea- 
sonable. The complainants alleged that a rate of $2.25, in effect 
prior to July 1, 1922, and of $2.03 since that time, was unrea- 
sonable to the extent it exceeded $1.50 and $1.35, respectively. 
The standard suggested as reasonable was that which prevailed 
in the contemporaneous rate to Nashville. Franklin is a point 
on the Nashville and Decatur division of the respondent, about 
18 miles south of Nashville. The complainants contended that, 
taking into consideration the necessary switching at Nashville, 
the additional haul to Franklin was only about eight miles, the 
switching being done south of Nashville on coal destined to that 
city. 

Trezise reviewed various coal rate cases in that part of 
the country and said that the rate proposed by the complainants 
had been shown to be lower than rates on coal from mines in 
Ohio, Pennsylvania and Indiana to a large number of points 
in central territory, for similar distances. The carrier pointed 
out that at Nashville it met a competitive situation not present 
at Franklin, both as to carriers and coal from nearer mines. 


PEA HULLER RATINGS 


Examiner J. Edgar Smith has advised the Commission~ to 
dismiss No. 15642, Star Pea Huller Company vs. Cincinnati, New 
Orleans & Texas Pacific et al., on a finding that the ratings on 
various types of pea hullers, in Southern and Western Classifica- 
tions, and the rates thereunder are not improper. The complaint 
was that the ratings and rates, from Boyce, Tenn., to destina- 
tions in the territories mentioned were excessive and unreason- 
able. Smith catalogued twelve styles of pea hullers made by the 
complainant. They have less-than-carload ratings and all ship- 
ments, Smith said, were made in less than carloads. He said 
that while the complaint asked for carload and less than carload 
ratings, the less than carload ratings and rates were all that were 
really desired. Nevertheless, he said, some attention had to be 
given to carload ratings and minima as they shed light upon the 
classification characteristics of the machines. He said that the 
carload rating asked for in regard to type A was beyond the pos- 
sibilities of loading, although 4,000 pounds less than the classi- 
fication demand. He said the testimony was conclusive that 
types A and B could not be loaded in a 36-foot car to 12,000 
pounds, and that, obviously any rating based upon a higher 
minimum weight than that would be an absurdity. He said the 
defendants showed that machines of the general type involved, 
which loaded only to 12,000 pounds, or less, were ordinarily rated 
third class or higher, in carloads. 


OIL WELL PIPE RATES 


A finding of unreasonableness, an award of reparation and 
an order for the future have been recommended by Examiner 
Frank M. Weaver in No. 15574, Texas-Pacific Coal & Oil Com- 
pany vs. Texas & Pacific et al. and a sub-number thereunder, 
Same vs. Same, as to rates on wrought iron and steel pipe, 
carloads, from Ranger, Tex., to Taylor, Louann and Smackover, 
Ark. The complaints alleged the rates were unreasonable and 
in addition in disregard of the long and short haul part of the 
fourth section.. The Commission was asked to prescribe rates 
and award reparation on twelve shipments made between April 
and December, 1922. 


Weaver said the Commission should find the rates unreason- 
able to the extent they exceeded 57 cents prior to July 1, 1922, 
and that on and after that date they had been and would be 
unreasonable to the extent they exceeded, exceed or may exceed 
52 cents, subject in each instance to 70,000 pounds-as a minimum 
in standards cars..He said it should award reparation to the 
basis indicated and order the 52 cent rate for the future. 


-FINANCE APPLICATIONS 


The Louisville & Nashville has applied for. authority to 
issue $17,829,000 of first and refunding mortgage 414 per cent 
bonds, and to sell $16,000,000 of such bonds when issued, iD 
connection with reimbursement of money expended for addi- 
tions and betterments and additional equipment and in ex: 
change for other bonds, now in applicant’s treasury. Subject 
to the approval of the Commission, the applicant has sold the 
$16,000,000 of bonds to J. P. Morgan & Co., at 91% per cent. 

The Longview, Portland & Northern Railroad Company has 
applied for authority to issue to the Baldwin Locomotive Works 
ten equipment notes, eacH for the sum of $1,975.50 in connection 
with the acquisition of*one switching locomotive. : 

The Southern Pacific Company has applied to the Commis- 
sion for authority to assume obligation of $815,500 of bonds of 
the Los Angeles Public Market Company in connection with 
purchase by the Southern Pacific of the rights and properties 
of the market company, which embrace lands valuable to the 
Southern Pacific for industrial purposes in connection with its 
railroad operations in and about Los Angeles, Calif. The South- 
ern Pacific Company owns $1,596,818 of $1,597,508 of the out- 
standing capital stock of the market company. 
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ILLINOIS NORTHERN 
RAILWAY 
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United Fruit Company 


General Offices, 131 State Street, Boston, Mass. 
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Shipping Decisions 
Cases Recently Decided by State and Federal Courts F 


(Digests taken from Reporters and Digests of National Reporter 
System, published by West Publishing Co., St. Paul, Minn. 
Copyright by West Publishing Co.) 


Compliance with Conditions Precedent Stated in Bill of Lading 
Should Be Alleged: 


(District Court, S. D., New York.) Under admiralty rule 
No. 22, compliance with conditions precedent to right of re- 
covery stated in bill of lading should be alleged.—The General 
G. W. Goethals, Mercantile Bank of the Americas, Inc., vs. 
Panama R. Co., 298 Fed. Rep. 933. 


Libelant Could Not Recover Without Showing Compliance with 

Conditions Stated in Bill of Lading: 

Libelant, suing for loss of goods shipped under bill of 
lading requiring demand for damages within 10 days after de- 
livery, and providing that all claims for damages be made in 
presence of agent of company having them in custody before 
removed from station or wharf, cannot recover without. show- 
ing compliance with such provisions.—Ibid. 


Waiver of Conditions Precedent Stated in Bill of Lading Is 
Question of Intention: 


Question of whether compliance with conditions precedent 
to right of recovery stated in bill of lading has been waived 
is one of intention.—Ibid. 


Evidence Held to Prove Seaworthiness and Reasonable Fitness 
for Cargo: 


(District Court, D., Maryland.) In suit, under suits in ad- 
miralty act (Comp. St. Ann. Supp. 1923, sec. 125114-1251141), 
for damage to shipment of linseed oil from contact with fuel 
oil and water, evidence held to prove seaworthiness and reason- 
able fitness for cargo, and loosening of inboard plank, causing 
damage through operation of ship from cause impossible accur- 
ately to determine for which ship was not responsible-—The 
Capulin, Spencer Kellogg & Sons, Inc., vs. United States, 298 
Fed. Rep. 953. 


Shipowner Had Burden of Proving Seaworthiness: 

In suit for damage to shipment, under suits in admiralty 
act (Comp. St. Ann. Supp. 1923, sec. 125114-1251141), shipowner 
had burden of proving seaworthiness and reasonable fitness for 
cargo.— Ibid. 











Miscellaneous Decisions 
Traffic Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter 
System, published by West Publishing Co., St. Paul, Minn. 
Copyright by West Publishing Co.) 


REGULATION OF COMMON CARRIERS 


Oil Company Held Not Liable on Theory of Unlawful Discrim- 
ination as Carrier Between Sellers of Oil: 

(Court of Appeals of Kentucky.) An oil refining company, 
even though conceded to be a common carrier by reason of con- 
trol of pipe lines, was not liable to seller of oil under contract 
for difference in price paid for such oil and oil of other sellers 
not under contract, on theory of discrimination by a carrier in 
interstate commerce contrary to federal acts concerning freight 
rates.—Indian Refining Co. vs. Kellar et al., 262 S. W. Rep. 9. 
Contrary for Purchase and Sale of Oil Held Not Void: 

A contract of sale and purchase of oil held not void as a 
monopolistic contract, though purchaser was the only buyer of 
crude oil on ground at time contract was made, under Ky. St. 
1922, Sec. 3915-3921.—Ibid. 


One Has Right to Purchase at Whatever Price Seller May 
Agree, Regardless of Amount Paid to Others: 


Unless brought about by a forbidden combination, one has 
a right to purchase a commodity, such as oil, regardless of 


what may be compelled to pay others for same or similar 
articles.—Ibid. 


Legislature May Change Fares Established as Condition for 
Consents Given by Local Authorities, and May Delegate 
Such Authority to Public Service Commission: 


(Supreme Court, Appellate Division, Third Department.) 
Legislature may change rates of fare, established as condition 
for consents given by local authorities and abutting property 
owners, under Const. art. 3, Sec. 18, and such authority may be 
delegated to Public Service Commission, and hence commis- 
sion’s determination allowing increase of fare before repeal of 
Public Service Commissions Law, Sec. 49, as amended by Laws 
1921, c. 134, Sec. 29, and chapter 335, Sec. 2, was authorized.— 
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People ex rel. Village of Brownsville vs. Public Service Com- 
mission et al., 205 N. Y. S. 525. 


Loss and Damage Decisions 


Cases Recently Decided by State and Federal Courts 
(Digests taken from R: 


porters and Digests of National Reporter 
System, published by West Publishing Co., St. Paul, Minn. 
Copyright by West Publishing Co.) 





LOSS OF OR INJURY TO GOODS 


Evidence of Car Shortage and of Distribution Under Rules 
Adopted While Railroads Were Under Governmental Con- 
trol Admissible to Show Excuse for Failure to Furnish Cars: 
(Supreme Court of Kansas.) In an action against a rail- 

road company for damages for failure to furnish cars in which 

to ship grain, where the defendant had answered that it was 
prevented from furnishing the cars by unavoidable causes 
which it could not with the use of reasonable foresight and 
diligence have avoided, evidence was admissible to show that 
there was a car shortage and that cars were distributed under 
rules adopted while the railroads were under governmental 
control, under which rules the defendant continued to operate 
after the cessation of that control—Leinbach et al. vs. Union 

Pac. R. Co., 227 Pac. Rep. 258. 

Damages Not Recoverable for Failure to Furnish Cars in Obedi- 
ence to Rules for Distribution During Car Shortage: 

One who sells wheat to another and orders from a railroad 
company cars in which to ship the wheat after the sale, cannot 
recover damages from the railroad company for failure to fur- 
nish cars in obedience to the rules of the railroad company 
for the distribution of cars during a car shortage, where the 
effect would be to give the purchaser an advantage in the dis- 
tribution of cars for the shipment of wheat.—Ibid. 

Findings of Fact Held Sustained by Evidence: 

Certain conclusions of law were properly drawn from cer- 
tain findings of fact, all of which are set out in the opinion, 
and the findings of fact were sustained by evidence.—Ibid. 
Judgment Held Not Erroneous: , 

The court did not err in rendering judgment in favor of 
the defendant and against the plaintiff.—tIbid. 

Order Overruling Motion for New Trial Held Not Erroneous: 
The court did not err in overruling the motion for a new 

tria].—Ibid. 


FRUIT AND VEGETABLE SHIPMENTS 


Shipments of leading lines of fruits and vegetables the 
week ended August 30 totaled approximately 17,000 cars as 
compared with 16,550 cars the preceding week, according to the 
Bureau of Agricultural Economics of the Department of Agri- 
culture. The totals from the weekly summary of carlot ship- 
ments follow: 


Total for week and season regularly subject to revision because 
of the receipt of late and corrected reports from the railroads. Aster- 
isks (*) placed at commodity totals indicate that such changes have 
been made for one or more of the states in that group. 

Total Total 





Shipping districts Aug. Aug. Aug. 26- this last Total 
and approximate 24-30, 17-23, Sept. 1 season to season to last 
shipping seasons 1924 1924 1923 Aug. 30 Sept.1 season 
A les— 
“~~ iotate tla, ate aiden 880 *665 1399 *5337 7965 *138644 
Cabbage— 
| rer ere 394 417 520 *18997 15397 37248 
Celery— 
| ee Pucdeeletete 106 *98 91 *7804 7081 16863 
Cucumbers— a : 
| Pe eer 185 102 64 *6592 5305 5692 
Cantaloupees— ‘ 
ee 868 *916 803 *25539 22671 25920 
Honeydews— 
J ee eae 183 187 Whee 6 Me 0 aie 
Grapes— 
NIE 5 cacoacaieighetetatecnete 2822 *1707 2837 *7429 6958 65369 
Lemons— 
MED Givin Seadocdaaiene 171 259 124 12299 7926 8194 
Lettuce— * 
LO reer 443 432 529 | *25670 23665 *27705 
Mixed Deciduous Fruits— ry 
as 322 361 580 1351 7343 9072 
Mixed Vegetables— 
a aera ee 634 *655 548 *29428 17197 23803 
Onions— x 
ear 725 *586 561 *9589 8146 *29496 
Oranges— ‘ : 
OOO 248 610 668 *72053 66650 68406 
Peaches— : * 
rer te 2559 + *2185 3804 *28702 23651 33529 
Pears-- 
NE tac ak Scecinaius 876 *974 1129 7220 9676 18461 
Plums & Prunes— f 
_ _ BES 270 344 693 #2210 3788 6788 
Sweet Potatoes— 
a ee eee + 294 *301 696 1233 1980 *13941 
TID 6.6 se.csecstwemqunca 
Lee 477 *290 598 *18145 16520 24116 
Watermelon— 
NEE aio d-qislsiinwdcwistoore 1381 = #1347 1323 = F41481 30957 33016 
Potatoes— 


fC Beer $274 *1253 1213  *65338 55233 *241800 


Septe 
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Fropreel Warchouses on — 


For the Storage of Merchandise 
Household Goods and Machinery 


We specialize in the DISTRIBUTION of local 
and pool car shipments 
Consign via any Railroad into Denver 
Free Switching to Warehouse 


Storage capacity 350,000 square feet 
Insurance rate 15c 


Negotiable Warehouse Receipts Issued 
The Weicker Transfer & Storage Company 





Ship by Water 


“DIFFERENTIAL RATES” via 


WILLIAMS LINE 


San Diego, Los Angeles, San Francisco 
Seattle, Tacoma and Bellingham 


Baltimore, Norfolk, Philadelphia 


and New York 
SAILINGS EVERY 15 DAYS 
Thru bills of lading issued to other Pacific 
t eee Fe Hawaii and the Far East 


For rates, dates of sailing other information apply to 


WILLIAMS STEAMSHIP CO., Inc. 


And at our Branch Offices at ports of call, ete. 
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Dollar Line 


The magnificent new fast PASSENGER 
and CARGO Steamship 


“PRESIDENT ADAMS” 


Sails from NEW YORK, September 18, 1924 
(and a sister ship every fourteen days thereafter) to the ports of 
Los Angeles Honolulu Shanghai Manila Penang 
San Francisco Kobe Hong Kong Singapore Colombo 


“PRESIDENT GARFIELD’ 


Sails from SAN FRANCISCO, October 2, 1924 
(and a sister ship every fourteen days thereafter) to the ports of 
Honolulu Shanghai Manila Penang 
Kobe Hong Kong Singapore Colombo 
Direct Sailings also to Java Ports 


THROUGH BILLS OF LADING—For the convenience of Exporters and Importers, 
through bills of lading will be issued at point of shipment from all interior points 
in the United States and Canada to Foreign ports and fro m for ports to interior 
destinations in the United States and Caan, via New York, Boston, San Fran 





















Dependable Service Regular Sailings Unsurpassed Facilities 


For all information as to rates and space, apply to any of offices named below. 


DOLLAR STEAMSHIP LINE 


NEW YORK CITY CHICAGO, ILL. 


15 Moore Street 112 W. Adams St., Cent. 0906 
BALTIMORE............. . g- SAN FRANCISCO. ...Rebert Dollar Bldg. 
BOSTON......--..----- 1i1 Summer St. LOS ANGELES...-.... 526, S- Spring St. 


FIREPROOF WAREHOUSE 


Capacity 80,000 Square Feet 


POOL CAR DISTRIBUTION 
STORAGE 


Free Switching From All Lines 


Merchants Southwest Fireproof Warehouse Company 
1 East Grand Avenue 
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CANADIAN CAR LOADINGS 


Car loadings in Canada last week showed a slight improve- 
ment over the previous week by increases in merchandise in the 
western division and in miscellaneous, other forest products, and 
live stock in both divisions. Coal loading in the eastern division 
continued light, and grain loading has not yet been affected by 
the new crop. Compared with the corresponding week last 
year, the loading was lighter by 3,078 cars. 


CARS OF REVENUE FREIGHT LOADED ON CANADIAN 
RAILWAYS 


TOTAL FOR CANADA ’ 
For the bs Ending, 
1 SS 























Aug. 9 Aug. 1 Aug. 23 
Commodity Cars Cars ars 
Grain and grain products............++e0. 3,469 3,786 3,869 
ME MEE, oc tected cb coset ese reiecleweeaw 2,047 2,407 2,620 
GE aaa tcaitnbcedeleeecese Ons cw sewanliewossic 5,837 4,956 4,777 
EN Kean cdeau odd eke chores seeeenmewlrese 130 149 206 
EL: Ciencia Hédlecree hors 6bO 6p ers Meme Conneee 3,540 3,618 3,601 
EE Saale ied eeadalass oe hee Ke vines coe seres 1,671 1,705 1,727 
SE ED osiccece cee cteecHesercerewos 1,725 2,021 1,917 
Other forest products ............ccceseee 1,943 1,951 2,346 
SU at Gaidaa ae Wenneeceeus Meee Hes eedovens 1,253 1,560 1,588 
Merchandise, Li. C. Li.......cccecccccccece 14,590 14,928 15,063 
rrr ere eee eer 11,034 12,040 13,180 
Wate Gare WAGSE 6 ico.cik vic ccucesweseee 47,239 49,117 50,894 
Total cars received from connections.. 27,475 28,094 28,270 
Total cars loaded for corresponding 
CD cand caddvdwesvexee cee 50,491 51,026 53,972 
Cumulative loading to date, 1924......... 1,801,033 
Cumulative loading to date, 1923......... 1,694,796 
EASTERN CANADA 
Grain and grain produictS.........cceeeees 1,963 2,276 2,372 
Live stock pe wee bela aero ecolralan a ewr and. aie: @ace@aonee 1,036 1,169 1,209 
Pekan ds ugh oe nekinRarwanmeneee 5,060 4,048 3,795 
CL. cccpusdadcebinesdebslvcestnenonnsewnes 129 148 206 
teres Oly Bi cic a in Relea we SERCO ORE 2,636 2,608 2,617 
PE \nicwcedodecsel disues er ewntecheues 1,526 1,602 1,591 
ty OF GO errr eee 1,627 1,889 1,810 
Other fOFSst PTOGUCts 2... 2. ccsccccccccees 947 889 1,237 
RE ela ct Scales GS Aint eorsis. dlewisleid. cine & glevmees 712 997 954 
PE, Ba, Cy. Bas cecicccivctececccuntses 10,630 11,144 11,107 
Rr eee 7,947 8,952 9,834 
Total cars loaded ........cecescesccece 34,213 35,722 36,732 
Total cars received from connections... 24,995 25,762 25,804 
Total cars loaded for corresponding 
WE, BOE wacesisescaecctcreuweuss 36,476 36,889 39,251 
WESTERN CANADA 
Grain and grain products... ......cccecceses 1,506 1,508 1,497 
BEE ede eacinGicnbbeoeseue es beneTcaeeeRoace 777 908 982 
IE cee indians ewado ue Cietoneewevine 1,011 1,238 1,411 
SE AMA lars Vinimib ded: Melee 64 Beene ePetlars 1 1 co ices 
I FE PCC PE OO TC 904 1,010 984 
a talasidil ai: ah Gib bibl wi wieder lone eiae OR wletoNe 145 103 136 
NN ies ecindiecaredsctiinns.e omeew-es 98 130 107 
CMGE SOUGRE DIOGUCES 226 ccicicvcccencnes 996 1,062 1,109 
|, REESE ERR Tre Perens eat napa 541 563 634 
pS a eee ee 3,960 3,784 3,956 
EE -. Nee batwece Keres weeraneceanee 3,087 3,088 3,346 
oo ff UC ae eee 13,026 13,395 14,162 
Total cars received from connections... 2,480 2,332 2,466 
Total cars loaded for corresponding 
WOES SOE wes ccrsccvececsuewasoese 14,015 14,137 14,701 


PACIFIC GREAT EASTERN PROBLEM 


The Trafic World Ottawa Bureau 

Negotiations are proceeding between the Canadian National 
Railway and the provincial government of British Columbia for 
the acquisition by the former of the Pacific Great Eastern 
Railway, the property of the province. 

This line has been a white elephant ever since it was built, 
largely because it was never able to operate properly. Stretching 
inland and northerly from Vancouver, it failed to make proper 
connections with the Canadian National main line, through to 
Prince Rupert, and, while declared to be suitable for coloniza- 
tion, it never received a fair quota of new settlers. The provin- 
cial government has been endeavoring to get rid of it for years 
and stop the annual drain on the treasury, but has been unable 
to find a purchaser. 

There are several other railway problems involved in the 
problem of the Pacific Great Eastern and it has been apparent 
for many years that one could not be settled unless others were 
cleared up as well. For example, there is the Edmonton, Dun- 
vegan and British Columbia Railway, being operated by the 
Canadian Pacific. This line has opened an immense area of 
fertile farm land, and the Peace River district, which depends 
wholly on this line for its communication with the outside 
world, is probably the best wheat producing area in Alberta. 
The line runs north and west from Edmonton, but fails to con- 
nect with any of the through railways and provide a western 
outlet. Thus, all grain and other produce must come hundreds 
of miles east before it can be put on a through line and shipped 
west to the sea-board for export. The Canadian Pacific op- 
erates this line on a lease from the government of Alberta. 
This lease expires in the summer of 1925 and the indications 
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are that the C. P. R., will withdraw from the territory and 
permit the National system. to take it over. The reasons for 
such a move 4re fairly obvious when it is remembered that the 
C. P. R. main lines are all in the southern part of Canada, while 
the National ‘Railways. transcontinental lines are in the north. 

It appears probable, from announcements made this week, 
that the Canadian National officials are studying both the Edmon- 
ton, Dunvegan &. British. Columbia and the. Pacific Great Eastern 
with a» view -to-umifying:-them.with the National Railways 
system. The main line of the National road runs:through Ed- 
monton and on to Prince Rupert. An outlet from the Dunvegan 
district southwest to this:main line would solve that problem 
and a connection with the Pacific Great- Eastern would aid 
materially in solving the other. : 

M: H. MeLeod, consulting engineer of the National Rail- 
ways, has been studying the situation for some time and, it is 
reported from Vancouver, has drawn up a proposition on behalf 
of his company in which he has put forward the. basis of an 
agreement for taking over the Pacific Great Eastern. 

Mr. : McLeod, it is understood, is willing to take over the 
P. G. E..- from Clinton to Quesnel and on to Prince George. He 
would join with the C. N. R. at Ashcroft, by abandoning the 
sections-of the P.-G. E. east and west of Lillooet.’ The rails 
taken from the abandoned sections would suffice for the con- 
nections between Clinton and Ashcroft. 

The government of British Columbia has not given any 
answer to this proposition, according to reliable sources of 
information. It would reduce the annual deficit, but whether or 
not the government considers the chances of improving the 
bargain by delay good, remains to be seen. 

Having advanced his scheme in this connection, Mr. Mc. 
Leod has proceeded to the Peace River country. He is said to be 
seeking the best outlet from that area to the west. 


SWITCHING RATE AT HALIFAX 


The Trafic World Ottawa Bureau 


The Board of Railway Commissioners for Canada has or- 
dered reduced from 1% cents a hundred pounds to 1 cent, tie 
switching rate on export and import freight, at Halifax, moving 
between the Dominion Atlantic’s North Street Terminal and the 
Deep Water terminal, a distance of 200 yards. W. E. Camp- 
bell, chief traffic officer of the board, in his report, pointed out 
that, under the terms of the interswitching order, the charge 
was set at 1 cent a hundred pounds for distances up to four 
miles, and, therefore, he believed the charge of 1% cents fora 
haul of 200 yards to be unreasonable. 

For many years, import and expori freight, in carloads, from 
and to Halifax and points on the Dominion Atlantic Railway 
was not subject to any terminal charge representing switching 
at Halifax. When the so-called New Ocean Terminals were 
completed, the Canadian National imposed a switching charge 
of 1% cents a hundred, the distance being about six miles, and 
the Dominion Atlantic amended its tariffs so that this charge 
was passed on to the shipper or consignee. In 1920 the Cana- 
dian National published a.-tariff providing for’ the assessment of 
the same switching rate between the Dominion Atlantic and 
the Deep Water terminal. The Dominion Atlantic again 
amended its tariffs so that the line would not absorb the 
charges. At this time a complaint was made by shippers; and 
the Dominion Atlantic took the stand that the rates as originally 
established did not contemplate the road’s absorption of them 
and that in view of the road’s financial ‘condition and the low 
basis of the rate, it should not be compelled to absorb them. 

The railway commissioners agreed with Mr. Campbell in 
his report, which said that the Dominion Atlantic should absorb 


one-half the toll and the rest should be charged against the 
traffic. 


CANADIAN WHEAT MOVEMENT 


The reduced output of wheat from the three prairie prov 
inces will result in a serious shrinkage of-revenue to the Cana- 
dian railway companies. The advanced price will lessen the 
blow to the producers but the railways will not receive aly 
benefit therefrom. 

Last year production reached the total of 474,000,000 bushels 
of wheat. This year the total will fall short of that by 150,000, 
000 bushels. It is estimated that this decrease will cause 4 


shrinkage in railway revenue amounting to not less than $20, 
000,000. 


HUDSON BAY ROUTE 


The Trafic World Ottawa Bureau 

W. R. Motherwell, Minister of Agriculture in the federal 

cabinet, has become a convert to the Hudson Bay route, and in 

a speech delivered at The Pas—the southerly terminus of the 

Hudson Bay Railway—expressed the opinion that: the Dominio? 

government should complete and open the route without further 
delay. 


This is considered an important development and might 
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ROCHESTER, N. Y. 


i 
mat 
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ATLANTA 
GEORGIA 


¢P. WARE HO! =f 





Mr. Traffic Man: . 
Do you have Storage and Distribu- 
tion problems at ATLANTA? If so, GENERAL MERCHANDISE STORAGE 


we have the facilities and experience 


“| to be of real service to you. Distribution 


The only modern Merchandise Warehouse fully 
equipped and centrally located in the 
City of Rochester. 


Security Warehouse Company 


Insurance rate 12 cents per $100.00. 


100,000 Square Feet Floor Space Located on private siding of the Buffalo, Rochester 
& Pittsburgh Railway, enjoying switching at 
‘‘Bankers of Merchandise’ flat Rochester rate with all steam roads. 


B. R. & P. Warehouse, Inc., ®°shss"*" 








INDIANAPOLIS, IND. 





AZ 


ZAZZZE 


TRIPP WAREHOUSE COMPANY 


Indianapolis, Ind. 


" 
\ r ue}? 


z 





Merchandise Storage and Distribution 


Prompt and Efficient Handling of Pool Cars 
A WAREHOUSE STOCK within the territory served, saves one 


to six days in deliveries to SOUTHWESTERN TERRITORY Centrally Located in Shipping District 
MERCHANDISE STORAGE AND FORWARDING Insurance Rate, 18 cents per $100.00 
SPECIALIZING ON POOL CARS Motor Truck Delivery 


ADAMS TRANSFER & STORAGE CO. Service thet Satis 


228-36 WEST FOURTH STREET 
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result in a reversal of the government policy as enunciated 
at the last session of Parliament by George P. Graham, Minister 
of Railways. Mr. Graham said that the prejudice and skepticism 
in the country against the road would prevent its completion 
becoming a matter of practical politics in the present Parlia- 
ment. As the next general election need not come until 1927, 
this was considered discouraging by the western producers. 
Dealing with the matter, Mr. Motherwell said: 


The war has been over five years and I believe Canada is now 
capable of going ahead and completing the Hudson Bay Railway. 
There are two kinds of opposition to the road. First, there are those 
who are against the expending of vast sums of money—as they be- 
lieve, hopelessly. Secondly, there are those who fear the success of 
the route would bring great financial loss to established eastern in- 
dustry. I do not know of any certain way of demonstrating the prac- 
ticability of the Hudson Bay route except by trying it. 





ST. LAWRENCE CANAL DELAY 
The Trafic World Ottawa Bureau 


There has been a delay in the progress of the negotiations 
between the Canadian and United States governments in con- 
nection with the development of the Greater St. Lawrence 
waterways project. 

The exact nature of the delay is not certain but an announce- 
ment made last week by George P. Graham, Minister of Rail- 
ways and a Canals in the Canadian Government indicates that it 
has resulted from a new proposal submitted to the Canadian 
authorities by the United States government. 

Up until this hitch occurred the negotiations had been pro- 
ceeding smoothly. The Canadian National advisory council has 
been considering the proposition from the Canadian point of 
view and it had been hoped that the two nations would soon 
agree as to the exact reference to be made to the joint tech- 
nical board. However after much of the preliminary work had 
been done, and after the two governments had practically 
reached an agreement, a communication was received from Wash- 
ington which has caused a further delay. In this communication, 
it is- understood, the United States authorities suggested that 
further matters be considered by the national advisory boards 
and passed along to the joint technical board. Whatever may 
be the nature of these recommendations, the Canadian govern- 
ment has been unable to agree to them and, in consequence, nego- 
tiations are at present suspended. 

Mr. Graham, who is the chairman of the Canadian National 
Advisory Board, referring to the hitch, said “I feel confident that 
the Canadian people will approve of the position taken by the 
Dominion government when we are at Liberty to disclose what 
the point at issue is.” 





Washington, D. C.—Secretary Hoover, of the Department of 
Commerce, head of the commission appointed by President 
Coolidge to study the development of the St. Lawrence waterway 
project, said he knew of no hitch in the negotiations with respect 
to the project.. He said the engineers were working on the 
details which, he said, were subject to negotiation. 

It is understood unofficially, however, that the Canadian 
government suggested that, in dealing with the matter that the 
question of diversion of water from Lake Michigan at Chicago be 
included and that the United States then proposed that diversion 
of water at Niagara Falls also be included, but that the 
Canadians objected to that. 


OCEAN GRAIN RATES ADVANCE 


The Trafic World New York Burcau 


An upward rush in the export grain trade this week re- 
sulted in the chartering of more than 40 vessel and an increase 
in rates to the highest levels on the current movement. Tramp 
ships were fixed at higher figures, and rates on regular liners 
advanced more than 100 per cent to some ports within the 
seven-day period. Greater activity was noted at Montreal, north 
Atlantic and Gulf ports. The advance was met at the top 
figures by the offering of a much larger number of ships by 
owners, with the result that some irregularity was displayed. 

The most notable feature of the week was the sudden in- 
crease in liner rates on grain. The advance from New York 
to Antwerp was from 9 to 13 cents a 100 pounds; Bremen, 6 
to 13 cents; Christiania, 12 to 16; French Atlantic, 10 to 15. 
These were for current shipments. Rates for September, Octo- 
ber and November loading showed still further increases, rang- 
ing up to 15 and 17 cents on the north Atlantic and 18 cents 
on the Gulf. 

With the exception of the grain trade there was no unusual 
activity, though other markets were stronger in sympathy. The 
rise in grain was attributed to two factors, heavier buying from 
Europe in anticipation of furthrr advances here, and expecta- 
tion that the Dawes plan will increase purchasing power abroad. 

Shippers who were reluctant previously to cover their com- 
mitments, hoping for a reaction, began to charter tonnage with 
a rush. Rates have now reached the point where owners are 
willing to supply a large number of vessels and it is reported 
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that twenty additional ships are offered. As a result shippers 
are again becoming cautious. 

The coal trade was inactive, with little demand for space 
as current requirements seemed to be filled. Lumber, sugar 
and time charter markets were practically unchanged. 

Lunham & Moore said in their weekly letter: 


The business that has been done from here for Antwerp, Rotter. 
dam, Hamburg and Bremen has been of such a large volume that it 
has been almost impossible to keep track of the total number of 
loads booked, but we feel certain there has not been less than 60) 
loads done. This was the cause of the quick advance of the rates, 
which have been doubled since our last letter. There is very little 
berth space left for September, October a fair amount, with No. 
vember still open with consideratble space. 


R. H. M. Robinson, president of the United American Lines, 
who has just returned from a six weeks’ trip to Europe, said 
that German industrialists are preparing for a revival in busi. 
ness as a result of acceptance of the Dawes plan and that an 
improvement in shipping will be a natural consequence. This 
increase will be gradual as the beneficial effects are noted in 
export and import trade. Commenting on the fact that interest 
rates in Germany recently have been as high as 30 and 40 per 
cent, but are now declining, Mr. Robinson said: 


Merchants and manufacturers are unable to do much business 
under such circumstances. They are awaiting prospect of better finan- 
cial conditions before placing orders abroad for raw materials, which, 
in turn, will be manufactured for local consumption and export trade. 
It is my belief that this will come about gradually and that shipping 
will begin to feel the effect within a short time. 


Shipping Board vessels operated by Swayne & Hoyt be 
tween the north Pacific and Australia will return to this coun. 
try by way of Java, effective with the steamer Hollywood in 
late September. Regular monthly sailings will be maintained 
from Batavia, Soerabya and Samarang, but no service will be 
offered outward from the United States to Java. An extensive 
movement of sugar from Java is said to be the reason for the 
new calls. 

A stronger tone is reported in the heavy frieght and char. 
ter markets of the Pacific coast, in sympathty with the ad- 
vances on the Atlantic, and there is also indication of improve 
ment in the Japanese lumber trade, which has been depressed 
for several months. Two or three vessels have been closed 
in the last week at $7.50. Strength is shown also in the inter- 
coastal and European trades. 

A fortnightly service between the Pacific coast and Euro- 
pean ports, effective early in October, has been announced by 
the Holland-America Line. This will be operated jointly with 
the Royal Mail Steam Packet Company, and means that three 
additional vessels will be put into service, making nine on the 
route. 


MERCHANT MARINE REPORTS 


President Coolidge expects to have the reports of the special 
committees appointed by him to study the needs of the mer- 
chant marine and the co-ordination of rail and water facilities 
in time to make recommendations to the Congress at its Decem- 
ber session if it is determined that legislation is necessary, it 


was said at the White House by a spokesman for the President | 


September 2. It was pointed out that the President desired com: 


plete reports and that, necessarily, the preparation of such re | 


ports required considerable time. 


APPLICATION OF SECTION 28 


The Trafic World Washington Bureau © 


The Shipping Board is not actively considering application | 

of section 28 of the merchant marine act at this time, but is * 
waiting for the report of the President’s committee on ¢co 7 
ordination of rail and water facilities, which will deal with 7 
The thought in board circles now is that, about = 

December 1, the question of applying section 28 about the first © 


that subject. 


of the year will receive serious consideration. 


The thought appears to be growing that much may be ac : 


complished by voluntary action on the part of exporters and 


importers in giving preference to American flag ships and that | 
section 28 may be used only in cases where American flag ships | 


do not obtain 51 per cent of the cargoes made up of certail 
commodities. Secretary Hoover holds the view that voluntary 
co-operation on the part of shippers would accomplish more 
than compulsion through application of section 28. 


If the Shipping Board does decide next December to pre | 
pare for partial application of section 28, it may hold hearing | 


to afford opportunities to shippers and receivers of commodities 
that would be affected to submit their views on the questio2. 
Certification to the Commission last spring that the board had 
adequate facilities to permit application of section 28 came 
without warning at the time and without an opportunity for 
shippers to be heard. The result was that the views of the 
shippers were obtained after the certification had been made 
and that the certificate was withdrawn. 

The view is now held in certain quarters in the poard 
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pACcIF] 


Gy Tes NE 


ULF LI 


DIRECT FREIGHT SERVICE 


Via Panama Canal 


REGULAR SAILINGS 


between 


NEW ORLEANS — MOBILE 


GALVESTON — HOUSTON 


Los Angeles Harbor, San Francisco, Portland, 
Tacoma, Seattle and other Pacific Coast Ports 


Through bills of lading issued from Gulf Ports to 0 oe! New 
Zealand, Dutch East Indies, for Transshipment at San 


Through bills of lading from =i nce Porte 
Rice, West Indies, Central America, South America, Europe 


Rates quoted, bookings and other information furnished upon application. 


THE STEELE STEAMSHIP LINE, Incorporated 
GENERAL GULF AGENTS 
424 Whitney Central Building, New Orleans, La. 


Steele Bldg. SWAYNE & HOYT, Inc. 
Galveston, Tous 430 Sansome St., San Francisco, Cal. 


15 Moore St. 
New York City 








Of the sixteen railroad lines 
entering Peoria, the Peoria 
and Pekin Union Railway 
Company, a terminal and 
switching line, is the con- 
necting link used in the in- 
terchange of all the traffic 
between Eastern and West- 
ern lines and the greater 
portion of traffic between 
Northern and Southern lines 
passing through the Peoria 
gateway. 


Efficient switching service 
— the following rail- 
roads: 


Peoria & Pekin Union Rail 
Atchison, Topeka & San’ ag A 


Freight 


| ‘NQU/IRIES SOLICITED 






Illinois Traction System. 
Minneapolis & St. ry Rallroad Company. 
ork, & St. L. B.B. Co. (L B & W. Dist.). 


Bates on through traffic between 
instar and Western, Raliroads equalize vis Peoria, Til- 
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EXPRESS SERVICE 
15 Days Coast to Coast 


Passenger and U. S. Mail Steamers 


(Fastest Intercoastal Service) 


New York to Los Angeles Harbor—15 Days; 
to San Francisco—17 Days; to Portland and 
Seattle—22 Days; to Tacoma—25 Days. 


Through Bill of Lading to or from other 
Pacific Coast ports; also European, West 
Indian, Canadian, Hawaiian, Far East and 
Australasian ports. 


. Proposed Sailing Dates: 

From New York Westbound Eastbound from San Francisco Los Angeles 
S.S. Manchuria Sept. 18 S.S. Finland Sept. 20 Sept. 22 
S.S. Kroonland Oct. 2 S.S. Manchuria Oct.11 Oct. 13 
S.S. Finland Oct. 16 S.S. Kroonland Oct.25 Oct. 27 

and regularly thereafter 


ALL STEAMERS EQUIPPED FOR REFRIGERATOR CARGO 


PANAMA PACIFIC LINE 


International Mercantile Marine Company 


PIER 61 North River, N. ¥.C. 1 BROADWAY, N. Y.C. 
(W. 23rd St.) Tel. Chelsea 6760 Tel. Bowling Green 8300 
Chicago—327 So. La Salle St. Boston—84 State Street 
Philadelphia—Bourse Bldg. Baltimore—Chamber of Commerce Bldg. 
Rochester—Ellwenger & Barry Bldg. 
West Coast Agents—Pacific Steamship Company 
Los Angeles—San Francisco—Oakland —Portland—Seattle—Tacoma 








Transfers of traffic between 
these many line-haul carriers 
are made within a few hours 
by the use of the facilities of 
the Peoria and Pekin Union, 
while a much longer period 
is required for such inter- 
change of traffic through 
some of the larger and con- 
gested gateways. Traffic is 
handled with sufficient dis- 
patch to avoid congestion, 
thus affording regular and 
expeditious service in the 
movement of all through 
traffic. 

Peoria and Pekin Union Railway 
Company has unexcelled facilities 
for carrying on local and indus- 


trial traffic at and between Pe- 
oria and Pekin, Ill., and serves 


other gateways ply to and from all industries in 


a Peoria-Pekin Switching Dis- 


PEORIA & PEKIN UNION RAILWAY G. 


UNION STATION =~ PEORIA, /LL. 
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that the course to be followed probably should be along the 
following lines: That notice should be served that the board 
proposes to apply section 28 to the extent indicated in such 
notice and that then hearings should be fixed to permit shippers 
to submit their views as to the contemplated action. Such a 
course, it is pointed out, would place the burden on the shipper 
to prove conclusively that the board should not do what it 
contemplated doing. In the absence of such a showing, it is 
argued, the board could proceed with the application of the 
section and not be confronted with a situation similar to that 
which developed last spring. 


THE MERCHANT MARINE PROBLEM 


“The Republican campaign text book having shown what 
tremendous economies have been effected in the administration 
of the government’s ships, the Democratic book will probably 
proceed to show what tremendous extravagance has attended the 
Republican management of the trade fleet,” says the National 
Merchant Marine Association. “Then, within a comparatively 
short time, we shall probably have the reports of the President’s 
advisory shipping committees, and the Democratic criticism of 





these reports, and the national shipping problem will probably + 


become more or less of a factor in the presidential camaign. 
As yet, however, there have been no signs that either party has 
any legislation in view to aid in enabling American shipping to 
carry a just share of our imports and exports. The Fleet Cor- 
poration, however, has under way, at the request of the Shipping 
Board, a new survey of the government’s shipping, and talk that 
the board will again seek to give effect to section 28 of the mer- 
chant marine act of 1920, providing for preferential rail rates on 
goods carried by American vessels, has been renewed. 

The Republican campaign text-book states that on June 15, 
1921, when the Republican Shipping Board took hold, salaries in 
connection with the administration of the government’s shipping 
aggregated $15,613,000 a year for 8,190 persons and that by 
January 1 of this year, the personnel has been reduced to 
3,280 at salaries aggregating $7,238.000 a year. It is also pointed 
out that the board was operating 827 vessels at the beginning of 
1921, at a loss of about $16,800,000 a month, and that in March 
of his year the fleet had been reduced to about 400 vessels and 
‘the losses to about $3,500,000 a month. Adequate service, it is 


claimed, has been provided for American shippers on every 
essential trade route.” 


COOK PROPOSES SHIPPING PLANS 


The Trafic World New York Burcax 


Cary W. Cook, president of the American-Hawaiian Line, in 
a letter replying to Chairman T. V. O’Connor, of the Shipping 
Board, suggests that, if a government merchant marine is inevit- 
able under existing circumstances, the ships should be operated 
directly by the Shipping Board rather than through the medium 
of private companies, as at present. As a means of enabling 
private capital to purchase the ships and thus make government 
operation unnecessary, Mr. Cook proposes that the Board should 
recommend to Congress a subsidy in the form of a mail sub- 
vention to fast passenger &and mail vessels. He said: 


I know that it is easy to make recommendations when one is 
sitting on the side lines without responsibility for the effect of the 
thing recommended, but it is not so easy to do a thing and take the 
full responsibility. I have admired the courage with which suc- 
cessive boards have attacked the problem. It has brought criticism 
upon the board which I believe is unjust. As Commissioner Plummer 
put it, you are commanded to make bricks and the straw therewith 
to do it is withheld. 

As I understand the law, you are directed to establish services 
and maintain them until they and the ships performing them can 
te sold to private citizens. You may not, however, operate your 
ships on a route already covered by a private owner unless at cost, 
including a prorer charge for depreciation. 

The losses of the board’s ships are published frcm time to time 
and excite unfavorable comment. On this coast we know that 
Dollar has a line to the Orient, Oceanic a line to Australia and 
Gerland put on a line to the Orient, but quickly withdrew it and 


seve the reasons at some length at the time. The board has services 
peralleling these. 


Mr. Cook’s bill proposing to abolish the Shipping Board and 
liquidate the Fleet Corporation was defeated by a majority vote 
in the Pacific Steamship Owners’ Association. He is coming to 
New York soon to place the same plan before the American 
Steamship Owners’ Association in an effort to gain its support. 


PORT HEARING POSTPONED 


The Trafic World Washington Bureau 


The hearing in the Shipping Board’s port differential inves- 
tigation has been postponed from September 23 to October 7. 
Requests for postponement were received by the board from 
a number of interested parties who said they could not be 
ready September 23. 





New York.—Approximately 150 steamship lines, respond- 
ents in the port differential case to be heard before the Ship- 
ping Board, will meet in New York next week, probably on 
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Thursday, to consider what stand they will take on the com. 
plaint made by commercial organizations of Charleston and 
Jacksonville. While it is practically certain that the companies 
will oppose placing south Atlantic and Gulf ports on a parity 
with the north Atlantic on shipments to Europe, the nature of 
their reply has not yet been determined. 

Officials of several of the trans-Atlantic lines have taken 
the lead in calling the conference. The companies at first were 
inclined to stay aloof from the hearing, leaving the issue to be 
fought out by port organizations, but since they have been made 
respondents by the Shipping Board they feel under obligations 
to put in an appearance. The question of taking up the dif. 
ferential matter has been discussed at several meetings of the 
conferences recently. 

The complaint made by the south Atlantic ports applies 
only to the differentials of 7% cents a 100 pounds or two cents 
a cubic foot on shipments to European and. Mediterranean 
ports, but it is probable that the shipping officials will also 
consider rate policies with respect to the Gulf and on all trade 
routes, as they regard this case as the forerunner of others 
to be started later. Those invited to the meeting. will include 
officials of companies plying from other north Atlantic ports 
as well as New York. 

The steamship men are expected to confine their testimony 
to ocean rates and, while they hold that railroad rates are 
equally as important in determining the routing of traffic, they 
will leave this issue to be raised by the ports. Up to the 
present the various north Atlantic ports have been unable to 
agree on a policy, as Norfolk and Baltimore have differentials 
under Philadelphia and the latter has differentials under New 
York and Boston. 


U.S. SHIPS GAIN IN BALTIC 


The Trafic World New York Bureas 


American vessels are more than holding their own in ob- 
taining cargoes in Baltic and Scandinavian ports, and frequently 
get the preference because of the regularity and reliabiilty of 
their service, according to Albert V. Moore, president of Moore 
& McCormack, who returned this week from a six weeks’ trip 
to northern Europe. He visited Gothenburg, Malmo, Copen- 
hagen, Stockholm, Abo, Helsingfors, Reval, Riga, Konigsburg 
and Danzig,.and talked with local agents of the Shipping Board 
Scantic Line, for which Moore & McCormack are operators. 

Very few vessels are tied up in those ports and most of 
them seem to be operating at a profit, Mr. Moore said. The 
difference in the cost. of running American and foreign ships 
gives the latter satisfactory earnings, he explained. Merchants 
and manufacturers of Finland and Poland especially are friendly 
to the United States and are inclined to give American ships 
preference, he said. 

“The wharves and piers at Reval are thoroughly modern,” 
Mr. Moore said. “They were built in 1917 and are the equal 
of any facilities we have in New York.” 

Scandianavian shipowners are selling their steamships and 
buying motorships as rapidly as possible. They are talking 
Diesel engines day and night, Mr. Moore remarked. 


CONSOLIDATION OF SERVICES 
In reply to a specific inquiry as to whether he had recol 


mended to the Shipping Board that the Mediterranean services 


be allocated exclusively to the Export Steamship Corporation, 
as ordered by the Shipping Board, President Palmer, of the 


Fleet Corporation, said he had made no such recommendation. | 


He explained, however, that he had no objection to the board's 
decision in the matter. He said he had recommended that the 
South African services be allocated to A. H. Bull & Co., as 
directed by the board, but that, as to the Mediterranean serv 
ices, he had recommended a division of the services betwee! 


the Export company and the Mallory lines, the latter having | 


been eliminated by the board. A. L. Burbank, of A. H. Bull 
& Co., conferred with Mr. Palmer relative to the reorganization 
and later he saw representatives of the Mallory lines. 


USE OF U.S. SHIPS 


More than 1,000 letters have been received by T. V. 0’Col : 
nor, chairman of the Shipping Board, in reply to those he * | 
sending to the executive officers of the principal manufacturins, | 


producing, forwarding, exporting and importing organizations 


in the United States in an effort to determine and increase 4 
the extent to which American business men are patronizilé 


American ships. 

Chairman O’Connor said that an analysis of these letters 
showed a widespread and evidently sincere interest in the bare! 
riage of American goods by American ships and a willingne® 
to support the effort to secure fifty-one per cent of all our oe 
eign commerce to American vessels. Reviewing the substan¢e 
of the letters, the board said: 


The fact that the sailings of American vessels and the shippre 
dates of a manufacturer and exporter often do not coincide 
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Is Your Shipping Department 


equipped to accurately route shipments to fulfill your 
obligation of prompt deliveries to your customers. 


s> 





If you are now a subscriber to and routing your. ship- 
ments as shown in the shipping directions of 


THE SHIPPERS’ GUIDE 


your answer will be in the affirmative. If not, you need 
The Shippers’ Guide with the regular monthly loose-leaf 
revision service. 









The 1000 to 2000 revisions per month prove a necessity 
for you. Subscribers know this. You, too, should 
use this Working Tool to reduce your detail burdens. 
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Request us to send the Guide on approval 
and avail your shipping department of a 
service rendered shippers for over 52 years. 


THE SHIPPERS’ GUIDE C0O., INC. 


Chicago, 523 Plymouth Court 
New York City, 15 Park Row 
St. Louis, Mo., 506 Olive Street 


SHIPPERS’ GUIDE PUBLICATIONS 


The Recognized Standard 








Pioneers Save § 
Shipper $5,250 
in One Month 


A box can be less of an overhead A eee fe at 


expense—if you let it. products shipped 
with economy and 


The largest manufacturer in his  %2fety in Pioneer 


fi 
‘B 




















— ——-:: ‘ d, =| _ : Wirebound Boxes 
a RG field once used a %%-inch nailed and Crates: 
ss Fe — fe 
= |Z Bi/ t OSTS box that cost him well over a dol- —— 
Lib am 9 Ta 7 Ae lar. A substantial, heavy box. ~~ 
No More. Betis 
a Then he consulted General Box —— oe 
hen why not enjoy the Engineering Service. We were Brass Goods 
;, e e . n 
AE many attractions © able to design a Pioneer Wire- rel 
’ f bound Box that was lighter and a 
ALEXANDRIA | “2 = 
igars 
° e Coffee 
hile in LOS ANGELES In one month his boxing and Cutlery 
nn oe shipping costs were $5,250.00 less Drags 
RESIDENTS of the United States; men and women of inter- P a . Forgings 
"Pama fame have warmly praised_the comfortable attention than with the 34-inch nailed Wenatinete 
and fine cuisine of this good hotel--Yet the rates here are mod- Sout 
erate; the rooms large, beautifully furnished and airy--more attractive wood box. Hosiery 
in faét for these reasons than where comfort is sacrificed for saving in 59g ; 
building costs--Best downtown location. ’ me: Bg es, etc. 
HAROLD E. LATHROP, Manager If you haven’t requested the serv- Knit Geeds 
You will enjoy every minute of your stay ices of a General Box Engineer, Lawn Mowers 


Leather Goods 


why not do so at once? This service Locks 
MB AS S AD OR. is free and without obligation. It — ai tania 


may mean many thousands of ll a 
° 3? é s 
“cA Resort Hotel in the Heart of Los ge : dollars saving to your company. Washing Powder 
is i ishi k liforni i &. No other 3 h 
pose y Lehespecacpers (Be A ele age Reg § 2g Mech = Write the letter now. nae 








Length and Miniature Golf Courses, Tennis Courts, Motion Picture 
Theatre, Picnics and Parties for Guests, 35 Shops and the Famous 


Srove"' for d --Tune i ight on K. F. I., 
ena ieee et camcne ewe arene i GENERAL BOX COMPANY 
B. L. FRANK, Manager " a 
Write for Chef’s Booklet of California Recipes 506 N. Dearborn Street - Chicago, Illinois 


and Information Seventeen Factories Give You Close at Hand Service 


Bogalusa, La. Crawfordsville, Ind. Houston, Tex. Nashville, Tenn. 





























i pt — * Brewton, Ala. Detroit, Mich. Iilmo, Mo. New Orleans, La. 
* E> ~— Me ge fae Brooklyn, N. Y. East St. Louis, Ill. Kansas City, Mo. Pearl River, La. 
a eee Cincinnati, O. Hattiesburg, Miss. Louisville, Ky. Sheboygan, Wis. 

= 








Winchendon, Mass. 











t 
s —. —: om 
tp [RA mAlaAr: ye: 
(2) box im prnelner-: |= 








514 


sponsible for the use of the ready vessel regardless of flag. How- 
ever, a number have indicated their intention of making effort to 
bring the angle of coincidence to focus on the American vessel’s 
sailing date. 

The principal reason for use of foreign steamers seems to be 
the past indifference of most of the manufacturers as to the method 
of shipment of their goods after they leave the factory or reach the 
seaport. A great many of our exports are sold f. o. b. factory, or 
f. a. s. vessel at port of export and the shippers have had no interest 
in the handling of their products after they left their control. 

There is a general awakening of interest, as shown by the many 
expressions of intentions to co-operate with the shipping board in 
securing for American vessels a fair share of the commerce. 

The commission agents or brokers and forwarding agents from 
whom replies have been received express their personal interest and 
offer co-operation to the extent of their powers, but state that they 
are to a large extent controlled by the desires of the foreign agencies 
in selection of the means of transport and in many cases are in- 
structed to use the vessel sailing under the flag of the purchaser. 

The close co-operation and affiliated interests of foreign buyers, 
manufacturers and shipping companies tends to work a decided ad- 
vantage to the foreign vessels in the carriage of cargoes to and 
from our country. 

The awakened interest and apparent enthusiasm aroused by the 
campaign of “American ships for American goods’’ has brought prom- 
ises of co-operation and commendation of the effort from practically 
one hundred per cent of the writers of the replies received. 


SHIP WAGE COMPARISONS 


The Trafic World New York Burea 


Continuing its series of comparisons between wage costs 
on American and foreign vessels, the American Steamship 
Owners’ Association has issued a statement showing that a 
British ship with a Lascar crew has a monthly payroll of $1,242 
against $2,892 on a private U. S. vessel and $3,081 on a Shipping 
Board steamer. The comparison is made with a British coal 
burner in the East India trade alongside private American and 
Shipping Board oil burners of the same size, in the same service. 

W. L. Marvin, vice-president of the association, commenting 
upon this comparison, said: 


It is noticeable that though the white officers and the Lascar 
seamen of the British ship number 61 all-told, against 37 officers 
and men on the privately owned American steamer and 34 on the 
Shipping Board steamer, the total payroll of the British ship is 
only $1,242.15 per month, or considerably less than one-half of the 
payroll of either of the American steamers. 

The British ship is typical of a large number of foreign vessels 
employed in the trade between the United States and the Orient. 
These foreign ‘vessels, competing with American ships, employ 
Asiatic labor at Asiatic rates, which for the Lascar able seamen 
are only $7.75 per month and for Lascar firemen the same. 

On the basis of a wage difference of $1,650.35 between this Lascar- 
manned British steamer and the privately-owned American steamer, 
and a wage difference of $1,838.85 between the British steamer, with 
its Asiatic crew, and the Shipping Board steamer, the wage differ- 
ence against the American flag, if all three ships are in full commis- 
sion eleven months of the year, is equivalent to 6.72 per cent per 
annum on the capital cost or capital investment in the case of the 
privately-owned American ship, and 7.49 per cent per annum in 
the case of the Government-owned ship—it being assumed that 
each of these 5,500 ton vessels has a deadweight capacity of 9,000 
tons and, at the current Shipping Board figures of $30 per dead- 
weight ton, represents an investment of $270,000. 


PUTS BAN ON EXTRAVAGANCE 


The following order, effective on all sailings after Septem- 
ber 1, has been issuel by the Fleet Corporation to managing 
agents and employes of the corporation: 


1. The present tendency of some masters aboard shipping board 
vessels to submit either extravagant expense accounts or expense 
accounts which include standard charges for meals, taxi hire, etc., 
making it evident that they do not represent actual expenditures, 
has rendered it imperative in the interests of economical operation 
that corrective measures be instituted, in view of which the follow- 
ing instructions are promulgated for the guidance of all concerned. 

2. When it is essential that masters be ashore on ships busi- 
ness, thereby obviating the possibliity of their taking meals aboard, 
they may charge in their accounts, the actual cost of meals pur- 
chased not to exceed $3 per day, with the further understanding 
that if less than three (3) meals are taken ashore, the actual cost 
not to exceed $1.25 per meal will be allowed. The cost of these 
meals, it will be understood, is to cover also tips to waiters. 

. With regard to taxi service, it must be impressed upon the 
masters that the Corportion will not countenance their use for short 
distances or where other means of conveyance is available, except 
in extraordinary instances where the sailing of a vessel before dark 
or on a certain tide would be prevented, or for similar reasons where 
it would be disadvantageous to the vessel were other means of con- 
veyance employed. Where taxi cabs are hired, the master’s account 
must reflect the date on and points between which travel was made, 
an explanation as to why other means of conveyance was not em- 
ployed, the name of the company performing the service and must 
be supported by receipts where obtainable. 

Managing agents will be held strictly accountable for any 
extravagant or excessive items and for any items allowed masters 
in the settlement of their accounts which do not conform to the 
requirements previously outlined herein, and all such charges will 
be disallowed in the audit of voyage accountings unless specifically 
approved by the district director for the district in which the main 
office of the managing agent is located. 





PARCEL POST REGULATION 


Paul Henderson, second assistant Postmater General, has 
issued the following: 


Parcel-post packages for certain foreign countries are required to 
be accompanied with two and in some cases more than two copies 
of the customs declaration, properly completed and securely attached 
to the parcel, the exact number of declarations required in each case 
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being indicated in the table on pages 182 to 189 of the current annyq| 
Postal Guide. 


There are received daily at the office of New York from other pog 
offices many parcel-post packages (registered and ordinary) bearing 
only one copy of the customs declaration, but which, as indicate; 
in the above-mentioned tables, should have been accompanied with 
two and in some cases more than two copies of the declaration, the 
failure to properly prepare the parcels entailing upon the New York 
post office considerable additional work because of the need for the 


preparation of the additional customs declaration or declarations 
required. 


It is suggested that one or more experienced clerks be designateg 
at each post office to examine all parcels for foreign countries before 
they are allowed to go forward to the exchange office of dispatch 
in order to assure that the required number of customs declarations 
are attached to each package and that the packages are otherwise 
properly prepared for dispatch abroad. ‘ 

Postmasters are urged to give careful attention to the foregoing. 


SHIPS FOR GRAIN CARGOES 


The Shipping Board, at its meeting September 2, directed 
the Fleet Corporation to prepare a report showing whether the 
government could increase the number of vessels carrying grain 
out of Gulf ports and what the cost of such operations would 
be. Gulf ports have renewed requests for additional Shipping 
Board tonnage to handle grain shipments from their ports, 
Officials of the Fleet Corporation say that grain is handled at 
a loss by Shipping Board vessels and question the wisdom of 
increasing the losses of government operation by increasing the 
number of vessels carrying grain from Gulf ports. 








DIESEL ENGINE BIDS 


The Shipping Board will open bids September 23 on Diesel 
type engines to be installed in twelve Shipping Board vessels, 
Different types of engines probably will be selected by the 
board. The bids will be passed on first by the advisory com- 
mittee that is handling the problem of converting the vessels 
into Diesel propelled ships. 


TO SOLICIT RETURN CARGOES 


After a conference September 3 with Joseph E. Sheedy, vice 
president of the Fleet Corporation in charge of European affairs 
of the corporation, President Palmer said four additional traffic 
men would be sent abroad to solicit return cargoes for Shipping 
Board vessels in United Kingdom and European ports. The 
question of obtaining larger return cargoes is receiving serious 
consideration from Fleet Corporation officials. Mr. Sheedy, 
who is on a brief visit to Washington, took up other Shipping 
Board matters with Mr. Palmer. 


NO FLEET CORPORATION RESIGNATIONS 


Persistent rumors to the effect that high officials of the 
Fleet Corporation planned to resign were met this week witha 
statement from President Palmer to the effect that, so far as he 
knew, no one was going to resign. One of the rumors was 
to the effect that W. B. Keene, vice-president in charge of traffic, 
was going to resign. Mr. Keene said he had no present intention 
of resigning and that he did not know the source of the rumor. 
There also has been talk that President Palmer might quit, but 
he said he had no intention of resigning at this time. 


TO HOLD HOBOKEN PROPERTY 





The Trafic World Washington Bureau § 


Secretary of War Weeks has rejected the bids received | 
for the Hoboken Shore property offered for sale by the Wa! | 
Department and the property will be held by the governmelt | 
pending action by Congress in the coming short session to enable | 


the government to sell the property to the Port of New York 
Authority. This decision followed the submission of a numbe! 
of protests against the sale of the property at this time. The 


position of Secretary Weeks was set forth in the following let 
ter sent by him to DeWitt Van Buskirk, chairman of the Port © 


of New York Authority: 


Your letter of August 25, 1924, regarding the proposed sale of the 


waterfront property of the Hoboken Manufacturers’ Railroad Com: ~ 


pany received. _ f 

As you are aware, the war department has been desirous 0 
sellieng the Hoboken Manufacturers’ Railroad Company property for 
several years. It has carried the property at a disadvantage solely 4 


a courtesy to the Port of New York Authority, in order that the § 
Port Authority might work out some plan by which it could pur | 
chase the property on a fair basis to it and fair also to the owners | 


of the property, the tax-payers of the United States. 


Recently a portion of the property, namely, the waterfront lands, § 


has become vacant, thus entailing in the future an additional 108 © 


to the taxpayers in carrying the property. Believing on competet! 


disinterested advice that this waterfront property is not essentif | 


$600,000 § 


to the plans of the Port Authority, I called for public bids 
portion only of the property—the highest bid received being 
cash. This amount is $49,300 in excess of the valuation as apprais 
by the directors of the corporation, is $69,300 higher than the valuation 
of the Chief Land Valuator of the Interstate Commerce Commission 
for the Porth of New York District, and is $73,896 in excess of the 
book value of the property. From a business standpoint, therefors. 
it would seem to be a good offer for the property. i 
Your letter of August 25, 1924, protests against the sale of this 
portion of the property and renews your former offer of the million 
dollars in thirty-four 4 per cent bonds of the Port Authority od 
the whole property, railroad, as well as waterfront. These bonds 4" 
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President Grant—One of the five sister ships—showing cargo handling facilities 
Jespecially designed for rapid handling from lighters on both sides of vessel. 


Seattle to the Orient 


A fast Trans-Pacific freight and passenger service, 
between 


Puget Sound and Yokohama, Kobe 
Shanghai, Hong Kong and Manila 


An American Line operated for American shippers over 
the shortest, fastest route to the Orient. 


Yokohama, Kobe, Shanghai, Hong Kong, Manila 


PRESIDENT JEFFERSON ................. Sept. 17 
gp A  * ) ee Sept. 29 
PRESIDENT MADISON .........cccssccccces Oct. 11 
PRESIDENT McKINLEY................---- Oct. 23 
PRESIDENT JACKSON.............0000000+ Nov. 4 


Direct Freighter Service 


Japan, Shanghai, iain, Taku Bar, Tientsin 


0 eer rrr er Sept. 17 
WHEATLAND MONTANA ...............-+- Oct. 15 
Se IE vivn este cevesessecusscasesessvs Oct. 31 


Also Regular Sailings Direct to Foochow, Amoy, Swatow, Cebu, Iloilo 


R RATES, SPACE AND OTHER INFORMATION APPLY: 


Chicago—Merchants Loan & Trust Bldg., 112 W. Adams 8t., Phone 
Randolph 7739. 

New Yerk—32 Broadway, Phone Broad 0580. 

Boston—177 State Street. 

Philadelphia—101 Bourse Building. 

Detreit—Dime Bank Building. 

San Francisco—Robert Dollar Building. 

Les Angeles—429 Pacific Electric Building. 

Portland—101 Third St., Cor. Stark. 

Seattle—409 L. C. Smith Building. 


L. L. BATES, General Freight Agent, Seattle, Wash. 


ADMIRAL ORENTAL (NF 
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of unascertainable market value, presumably have no intangible assets 
behind them except the property which it is proposed to purchase with 
them, and run at a rate of interest less than the liberty bonds which 
could be retired by the acceptance of the cash offer. As compared 
with the cash offer of $600,000 for the least valuable portion of the 
property, this offer is obviously inadequate from a strictly business 
viewpoint. 

However, as a further act of courtesy to the Port of New York 
Authority and a further evidence of the desire of the war department 
to co-operate with it, I am willing to reject these bids and to hold 
the property until the close of the next session of congress, in order 
to enable the Port Authority to work out an acceptable plan for 
the acquisition of the property. This action must not be construed 
in any way as an indication that I consider the present offer of 
the Port Authority as adequate and acceptable, or that I would 
accept it unless expressly directed by congress so to do. 

Inasmuch as this action is based upon the statement by the 
Port of New York Authority that this waterfront property is essen- 
tial to the carrying out of their plans and as this opinion is not 
shared by other competent authorities, I request that you submit 
a brief at your earliest convenience, giving the facts on which you 
base this opinion. 


GERMANS WANT LOWER RATES 


Trade Commissioner D. P. Miller, in a report to the Depart- 
ment of Commerce, says there is a growing demand for reduc- 
tion in inland freight rates on the German government railways. 
He said that although the price of Ruhr coal was reduced 20 
per cent July 1 there had been no substantial reduction in freight 
rates in consequence. Mr. Miller, who is stationed at Berlin, 
transmitted a table showing freight rates, in percentages, using 
the rates of 1914 as the base. Among the things shown were 
that rates on wood were 222 per cent; wood pulp, 332 per cent; 
sugar (export) 399; potato starch (overseas export), 349; iron 
ore, 196; foundry pig iron (inland), 202; pig iron (overseas ex- 
port), 202; corrugated zine sheets (overseas export) 373; wire 
nails (overseas export), 338; and bar iron, 265. 

Discussing the freight rate situation, Mr. Miller said: 


A certain number of changes have been made in freight rates 
whereby important chemical products have been moved from one 
class to another. These changes were effected July 1. Potash 
magnesium sulphate, crystallized or calcined, which is chiefly used 
in the textile industry, has been taken out of Class D and placed in 
Class F. This means that the previous freight rate has been cut 
in half. Nitric acid has been taken from Class A and placed in 
Class: C, a new rate which is only two-thirds of the old one. 

Minor changes have been made in some of the coal classifications. 
These reductions, however, are not sufficient to satisfy the popular 
desire for a substantial lowering in freight rates. While the cost 
of living, generally, for the month of June stands at about 112 per 
cent of 1913 figures and the wholesale price index is fluctuating at 
a little over 120 per cent of pre-war, the government index of freight 
rates stands at 165, based on a 1913 average of 100. 





ITALY CONTINUES SUBSIDIES 


Commercial Attache McLean, Rome, has reported to the De- 
partment of Commerce that the Italian government has an- 
nounced that it will continue its system of subsidized ship lines 
in the current year. He said the total amount of fixed subsidies 
was 147,000,000 lire. The government has entered into contracts 
with the Italian lines and the subsidy is paid monthly. 


COAL TRANSPORTATION METHODS 


A survey of transportation methods in the coal industry has 
been published for free distribution by the General Motors 
Truck Company, Pontiac, Michigan, in a booklet entitled 
“Modern Transportation for the Coal Industry.” The contents 
illustrated, represent data gathered by a staff of experts in a 
year of investigation and apply to the local transportation prob- 
lems of all divisions of the coal industry, including references 
and recommendations on equipment and methods. 


COAL PRODUCTION AND SHIPMENTS 


“The production of soft coal was materially improved the 
week ended August 23, and passed the 8,000,000-ton mark for 
the first time since last March,” the Geological Survey says in 
its current weekly coal report which, in part, follows: 


The total output, including lignite, coal coked, mine fuel and 
local sales, is estimated at 8,293,0C0 net tons, an increase of 384,000 
tons or nearly 5 per cent. 

The trend in the rate of production appears to have _ turned 
definitely upward, and preliminary telegraphic reports on loadings on 
the first two days of the week (August 25-30) show an increase of 
nearly 2 per cent over the total for the corresponding days last week. 

The production of anthracite recovered promptly in the week 
ended August 23. The principal anthracite carriers reported loading 
32,714 cars, from which it is estimated that the total output was 
1,711,000 net tons. In this estimate allowances have been made for 
mine fuel, sales to the local trade, and the product of washeries and 
dredges. Comparison with the preceding week shows an increase 
of 325,000 tons, or more than 23 ner cent. The present rate of output 
is 21 per cent less than at this time in 1923, but it compares favorably 
with that in other recent years. 

The all-rail movement of anthracite into eastern New York and 
New England declined sharply to 2,471 cars in the week ended August 
23. This was a decrease of more than 20 per cent and reduced the 
rate of anthracite movement to the lowest level reached this year 
for a full-time week. Shipments of bituminous coal into this area 
Soeeees slightly to 2,375 cars, as against 2,486 cars in the preceding 
week. 

Dumpings of bituminous coal over the piers at Hampton Roads 
declined to 343,889 net tons in the week ended August 23. This loss 
of approximately 10 per cent was due principally to-a decrease of 
35,237 tons in shipments to New England consignees. Exports de- 
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creased somewhat, and dumpings for the ‘other coastwise’’ trade 
were slightly heavier than in the week before. 

The lake movement of bituminous coal continued to imorove 
slowly in the week ended August 24, when 848,746 tons were dumped 
over the piers of the lower lake ports. Of the total dumpings, 808,785 
tons were cargo coal and 40,961 tons were vessel fuel. Compared with 
the preceding week this was an increase of 35,103 tons. The present 
weekly rate of dumpings is about fourteen per cent less than at this 
time a year ago, but it compares favorably with that of other recent 
seasons, 

Cumulative dumpings of cargo coal during the present season to 
August 24 stood at 12,159,478 tons. This was 32 per cent and 22 per 
cent less, respectively, than at the corresponding dates of 1923 and 
1921, in which seasons the lake trade was active. 

Shipments of anthracite up the lakes declined in the week ended 
August 24, totaling 128,042 net tons, of which 118,235 tons were dumped 
at Buffalo and 9,807 tons at Erie. This was a decrease of 42,106 
tons, or nearly 25 per cent. The loss was shared about equally by 
the two ports. Cumulative shipments now stand at 2,074,317 tons, 
against 2,211,557 tons at this time last season. 


VALUATION PROTESTED 


The Carolina, Clinchfield & Ohio has filed a formal protest 
with the Commission against the tentative valuation report cov- 
ering the properties of the C. C. & O., and the Clinchfield North- 
ern of Kentucky. The protestant said the value of total used 
property as reported, $36,595,514,,was arbitrarily determined and 
much less than the true value’ on the date of valuation, June 
30, 1917, and that the value as of that date was not less than 
oe 

The Pittsburg, Bessemer & Lake Erie, Bessemer & Lake 
Erie and Union Railroad Company have filed a protest with the 
Commission against the tentative valuation of $31,000,000 fixed 
by the Commission, averring that the value as of June 30, 1916, 
was not less than $58,000,000. 

The Minneapolis, St. Paul & Sault Ste. Marie Railway 
Company has filed a protest against the tentative valuation of 
its property. 

The Duluth, Missabie & Northern, Spirit Lake Transfer Rail- 
way Company and Interstate Transfer Railway Company have 
filed a protest against the tentative valuations of their properties, 
averring that the sum of $45, 780,030 fixed as the final value of 
the Missabe’s owned and used and used but not owned property; 
the sum of $2,000,000 for the property of the Spirit Lake and the 
sum of $1,050,000 for the property of the Interstate, were not the 
true values as of June 30, 1919, the date of valuation, but that the 
value of Missabe was not less than $107,800,000; the value of the 
Spirit Lake not less thfn $4,000,000 and the value of the Inter- 
state not less than $2,400,000. 

The Duluth & Iron Range Railroad Company has filed a 
protest against the tentative valuation of its property, averring 
that the final value of $28,583,609, fixed by the Commission, was 
not the true value as of June 30, 1919, the date of valuation, but 
that the value was not less than $70,300,000. 

Formal protests against the Commission’s tentative valua- 
tions of their properties have been filed by the Pittsburgh, Cin- 
cinnati, Chicago & St. Louis and affiilated lines; the Chicago 
Great Western and affiliated lines and the Richmond, Fred- 
ericksburg & Potomac Railroad Company. 


TENTATIVE VALUATION REPORTS 


In a tentative report covering the property of the Carolina, 
Clinchfield & Ohio Railway of South Carolina, as of June 30, 
1917, the Commission has found final value for rate-making 
purposes as follows: Wholly owned and used, $1,626,155, and 
total used, $1,634,073. 


In a tentative report covering the property of the Tug 
River & Kentucky Railroad Company, as of June 30, 1916, the 
Commission has found the final value of the wholly owned and 
used property to be $381,630. 


In a tentative report covering the property of the Texas 
Short Line Railway Company as of June 30, 1918, the Commis- 
sion has found the final value of the wholly owned and used 
property to be $196,836. 

In a tentative report covering the property of the Chicago, 
Memphis & Gulf as of June 30, 1915, the Commission has found 
the final value of wholly owned and used property to be $812,174. 

In a tentative report covering the property of the Black 
Mountain Railway Company, of North Carolina, as of June 30, 
1916, the Commission has found the final value of the total 
owned property to be $374,055 and of total used property, $388,- 
622. 

In a tentative report covering the property of the Marion & 
Eastern, of Illinois, as of June 30, 1916, the Commission has 
found the final value of owned and used property to be $80,000. 

In a tentative report covering the property of the Ware 
Shoals Railroad Company, of South Carolina, as of June 30, 1916, 
the Commission has found the final value of wholly owned and 
used property to be $618 and of used but not owned property, 
$76,000. 

In a tentative report covering the property of the Hanover 
Railway Company, of Illinois, as of June 30, 1916, the Commis- 
sion has found the final value of owned and used property to be 
$35,182. 
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MUNSON 


EASTERN AGENTS 


MUNSON-McCORMICK LINE 
INTERCOASTAL SERVICE 


S. S. MUNAIRES 


Baltimore 


Sailings every two weeks thereafter 
DIRECT TO 
LOS ANGELES HARBOR—SAN 
FRANCISCO, PORTLAND, 
SEATTLE and TACOMA 


Through Bills of Lading issued to other 
Pacific Coast Ports; Hawaii, Far East and 
British Columbia 


MUNSON STEAMSHIP LINE 
Munson Building, 67 Wall St., New York 


Branch Offices 
Chi St. Louis, Pittsburgh, Baltimore 
ladelphia, Mobile, New Orleans 


McCORMICK STEAMSHIP CO. 


GENERAL PACIFIC COAST AGENTS 
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Atlantic - Pacific Coast Ports 


VIA PANAMA CANAL 
PASSENGER AND FREIGHT SERVICE 


WESTBOUND SAILINGS 

Baltimore Philadelphia New York 
Sept. 13 Sept. 17 Sept. 20 
Sept. 20 Sept. 24 Sept. 27 


SANTA PAULA 
VENEZUELA 


THEREAFTER EVERY WEEK 


EASTBOUND SAILINGS 


San Francisco Los Angeles 
SANTA OLIVIA 


Sept. 5 Sept. 7 
SANTA MALTA.... Sept. 13 Sept. 15 


THEREAFTER EVERY WEEK 


fAlso call direct at Philadelphia, Pa., Wilmington, Del., and Oakland, Calif. 
*Call at Manzanillo, San Jose de Guatemala, La Libertad, Corinto, Canal 
Zone, Havana (Eastbound), Baltimore (Eastbound), Norfolk and New York 


FARES to Los Angeles or San Francisco, FIRST CLASS, $250 and up 


PANAMA SERVICE 
Between San Francisco, Les Angeles, Mexico, Central America and Canal Zone 
S.S. SAN JUAN sails from San Francisco September 6 


and sailings about every 22 days thereafter 


PACIFIC MAIL S. S. COMPANY 


10 Hanover Square, New York 508 California St., San Francisco 
605 Central Bldg., Los ee Calif. 


FFI 
Norfolk, Southgate Fwd. & Stge.Co. 
Equi e Bidg. Cleveland 
| oe 410 State Theatre Bldg. Chicago 
Philadelphia 0 Bourse Bldg. Cincinnati 
Wilmington, Del., Marine Terminal 








The above is Chesapeake and Ohio Railway Coal Pier No. 9 at Newport News, Va., where the 
record monthly dumping is 833,480 tons, or less than three minutes per car continuous running time 
for the month. 


This is conclusive demonstration of ample port facilities, quick dispatch to vessels and prompt 
and regular road movement between mines and port. All the coal originated in the “New River” 
(Navy Standard), “Kanawha,” “Logan” and “Eastern Kentucky” Districts on the C. & O. Railway. 

Coastwise, foreign and bunker needs supplied at Newport News with “a better coal for every 


purpose.” Address— 


CHAMBER OF COMMERCE, Newport News, Va., .- 


A. M. DUDLEY, 


General Coal Freight Agent, C. & O. Railway, 


Richmond, Va. 


F. H. CUMMINGS, 
Asst. Coal Freight Agent, C. & O. Railway, 
Cincinnati, Ohio. 


J. F. SHAFFER, 
Tidewater Coal Agent, C. & O. Railway, 
Newport News, Va. 


F. M. WHITAKER, 


Vice-President in Charge of Traffic, C. & O. Railway, 
Richmond, Va. 
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P. M. Saylor has been made general agent of the Illinois 
Traction System, traffic department, at Peoria, in charge of all 
freight and passenger matters. P. A. Beaghan has been made 
soliciting freight agent, and R. V. Sharp, local freight agent at 
Peoria. E. A. Cordell has been appointed general traveling 
freight agent at the same point. George L. Rush has been ap- 
pointed chief clerk in the general traffic department at Spring- 
field and Walter P. Brown chief clerk in the general traffic office 
at Chicago. The headquarters of the traffic department will 
be moved, effective September 8, from Chicago to Springfield. 
The office of E. E. Kester, assistant traffic manager, will be 
moved from Peoria to Springfield. General correspondence will 
be handled in Springfield, but a branch office of the general 
traffic department will be maintained at Chicago. 

J. S. Kellie, general agent of the Louisiana & Arkansas and 
the Mississippi Central, at Detroit, died at his home in Wyan- 
dotte, Mich., September 1. 

The traffic department of the U. S. Cast Iron Pipe and 
Foundry Company has moved its offices from Philadelphia to 
the general offices of the company at Burlington, N. J. 

George D. Sterne has been appointed general freight and 
passenger agent of the Savannah & Atlanta at Savannah. Wil- 
son Runnette, having resigned, the office of traffic manager is 
abolished. 

G. W. Teare has been made general agent, freight depart- 
ment, of the Rock Island at Cleveland. 

William D. McVey has been appointed general freight and 
passenger agent of the Rutland Railroad at Rutland, Vt. 

J. G. Royster has been made northwestern freight agent 
of the Mobile & Ohio at Chicago. W. J. Caffery has been ap- 
pointed district freight agent at Detroit and O. D. Pennaiman, 
commercial agent at Detroit. 

The Mississippi-Warrior Service has closed its New York 
office. C. E. Becker, formerly general agent at New York, has 
been transferred to New Orleans as foreign agent and will 
handle the New York territory from his new headquarters. 

Word has been received of the death, at his home in Louis- 
ville, Ky., of C. D. Boyd, traffic manager for the Harlan, Hazard 
and Southern Appalachian Coal Associations, caused by an 
attack of acute Bright’s disease. Mr. Boyd, for about thirty- 
eight years, was prominently engaged in traffic work in south- 
ern territory. Until six years ago he was in the service of 
the Louisville & Nashville, being at the time of his resignation 
general coal and coke agent. Prior to that time he had been 
general freight agent at Knoxville. In the pending lake cargo 
coal case he filed exhibits that were regarded as monumental, 
the result of months of intense application to the work in hand, 
notwithstanding lack of health and insistent urging by his asso- 
ciates to desist from the laborious tasks he took upon himself. 


DOINGS OF THE TRAFFIC CLUBS 


The Traffic Club of the Providence (R. I.) Chamber of 
Commerce has elected the following officers: Chairman, James 
H. Hanley, traffic manager, U. S. Gutta Percha Paint Company; 
first vice-chairman, John McGraw; second vice-chairman, B. B. 
Lovell; secretary-treasurer, E. C. Southwick. 





The Indianapolis Traffic Club will hold its fourth feature 
event of the year, observing “Monon Day,” at French Lick 
Springs, September 18. 





The Transportation Club of St. Paul will open its bowling 
season September 22, and the members will go on the alleys 
each Monday thereafter for the rest of the season. 





The Traffic Club of Newark will hold its regular meeting 
September 8 in celebration of “Port Newark Night.” The club 
held its annual outing September 4 at Mazdabrook Farm. 





The Traffic Club of Kansas City will hold its first luncheon 
of the fall season September 9. Eric E. Matchette, of the Asso- 
ciated Industries of Missouri, will talk on “The Proposed Work- 
men’s Compensation Law and Its Bearing Upon Industries.” 





The Cincinnati Traffic Club will hold its initial meeting 


September 15. Felix Renick, of the Sherman Service, will speak 
on “Visualization in Business.” . 


INTERLOCKING DIRECTORATES, ETC. 

A. P. Rudowski has been authorized to hold the positions of 
president and director of the Rockdale Sandow & Southern 
Railroad Company and vice-president ‘and director of the Dar- 
danelle & Russellville Railroad Company. 

Carl A. deGersdorff has been permitted to hold the position 
of general counsel of the Texas & Pacific Railway Company 
in addition to various other positions previously authorized. 
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W. R. Kirk has been authorized to hold the positions of 
superintendent and director of the Alabama & Vicksburg Rail- 
way Company and Vicksburg, Shreveport & Pacific Railway 
Company. 

Henry R. Judah has been authorized to hold the position 
of director of the Southern Pacific Company in addition to 
positions previously authorized. 

Charles M. Kittle and Albert E. Clift have been authorized 
to hold the positions of president and director, respectively, of 
the Chicago & Illinois Western Railroad, in addition to positions 
previously authorized. 

Frank J. Berck has been authorized to hold the position 
of general purchasing agent of the Chicago, Saint Paul, Minnea- 
polis & Omaha Railway Company in addition to positions previ- 
ously authorized. 


SHIPPERS’ ADVISORY BOARD 


The Trafic World New York Bureau 


The movement of fall traffic will be discussed by shippers 
of the five middle Atlantic coast states at the meeting of the 
Atlantic States Shippers’ Advisory Board at the Hotel Com- 
modore in New York, September 11. 

Discussion at all sessions will hinge on a closer co-opera- 
tion between the shippers and the railroads. Railroad execu- 
tives will make a special plea to the shippers to unload their 
ears as quickly as possible and return them to points of origin. 

Consideration will be given to grain shipments. It is now 
expected that the demand from abroad will result in large ex- 
ports of wheat. A definite plan for handling this movement, 
for keeping the yards clear, and unloading the grain as rapidly 
as possible will be worked out. 

Another topic for consideration will be the coal shipment. 
A revival of business in the fall will result in a large demand 
for coal. While the railroads have plenty of surplus coal cars 
on hand, it is feared that this movement will be jammed into 
a few weeks, so that shippers will not be apt to get the service 
they expect. Shippers will be advised to get their coal orders 
under way as soon as possible and will be asked to keep coal 
cars moving. 

A number of shippers’ problems will be brought before the 
board. Among them will be that of store-door delivery, which 
a special committee has had under consideration since the 
last meeting of the board in June. 


CAR SURPLUS AND SHORTAGE 


The average daily surplus of freight cars decreased further 
in the period August 15-22, inclusive, the total having been 258,- 
271 cars, as compared with 278,476 cars in the preceding period, 
according to the car service division of the American Railway 
Association. The average daily shortage was 190 cars. 

The surplus was made up as follows: Box, 96,396; ven- 
tilated box, 1,050; auto and furniture, 9,679; total box, 107,125; 
flat, 4,783; gondola, 49,895; hopper, 69,443; total, all coal, 119,- 
338; coke, 3,700; S. D. stock, 8,898; D. D. stock, 2,897; refrig- 
erator, 10,638; tank, 90; miscellaneous, 802; total, 258,271. 

The shortage was made up of 125 box, 23 flat, 25 S. D. stock 
and 17 refrigerator cars. 

Canadian roads reported a surplus of 23,500 box, 1,250 auto 
and furniture, 1,000 flat, 2,125 S. D. stock and 800 refrigerator 
cars, a total of 28,675 cars. 

The average daily surplus of freight cars continues to de- 
crease. The total for the period August 8-14, inclusive, was 
278,476 cars, as compared with 296,496 cars in the preceding 
period and 322,530 cars in the period before that, according to 
compilations made from carriers’ reports by the car service 
division of the American Railway Association. No appreciable 
shortage of cars, however, has been reported, the average daily 
shortage having been 192 cars in the period August 8-14, as 
compared with 156 cars in the preceding period. 

The surplus was made up as follows: Box, 103,309; venti- 
lated box, 1,474; auto and furniture, 12,328; total box, 117,111; 
flat, 4,876; gondola, 55,339; hopper, 72,462; total coal, 127,801; 
coke, 3,676; single-deck stock, 10,540; double-deck stock, 2,832; 
refrigerator, 10,907; tank, 86; miscellaneous, 647; total, 278,476. 

The shortage was made up of 143 box, 47 flat and 2 gon- 
dola cars. ‘ 

Canadian roads reported a surplus of 23,250 box, 1,225 auto 
and furniture, 925 flat, 2,350 singledeck stock cars and 810 
refrigerator cars. No shortage was reported. 


NEW CONSTRUCTION AUTHORIZED 


The Commission has authorized the Rio Grande City Rail- 
way Company to construct a new line of railroad from Sam- 
fordyce to Rio Grande City, Tex., a distance of approximately 
22 miles, and to retain excess earnings therefrom. 

The Tuskegee Railway Company has been authorized to 
construct an extension of 2.4 miles in length to connect with 
a spur track of the Western Railway of Alabama in Macon 
county, Georgia, and to operate the Western Railway. Permis- 
sion to retain excess earnings was denied. 
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MEMPHIS, TENN. 


WHERE THE SOUTH BEGINS 
Home of the South’s 


LARGEST MERCHANDISE WAREHOUSES 


Not a Dissatisfied Customer 


STORAGE - MERCHANDISE - HAY - GRAIN - AUTOMOBILES 
POOL CAR DISTRIBUTION 


Reasonable Rates - Lowest Insurance Prompt Service 


Mr Manufacturer: Your warehousing and distribution 


“problems made easy in our Warehouses 


MEMPHIS TERMINAL CORPORATION 


MEMBER A. W. A. 
General Offices :—15th Floor, Central Bank Building 
MEMPHIS, TENN. 


BUFFALO, N.Y. [_ 


| Letekttr Co tne. 


—Renders all forms of warehouse serv- 
ice. 


—Stores automobiles and general mer- 
chandise. 


—Distributes pool cars without carting 
charges. 


—DMakes local deliveries. 


. Issues negotiable and non-negotiable 
warehouse receipts. 


—Has lowest insurance rate in Buffalo. 
—Has storage-in-transit privileges. 


—Only Government bonded public 
warehouse in Buffalo. 


—Located on Erie and N. Y. C. R. R. 
125 Car spotting capacity. 


—Offers you the services of its Traffic 
and Warehouse Departments in solv- 
ing your storage and distribution 
problems, 

Also warehouse at Chicago and Peoria. 


Office and storage space may be rented 
by the square foot if desired. 


For information and prices, write 


J. E. Wilson, Traffic Manager, 


Letthttt Co tac. 
680 Seneca St., Buffalo, N. Y. 
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FRUIT HANDLING AT NEW YORK 


The Trafic World New York Bureau 


Under an agreement reached by railroads serving New 
York City, deliveries of fruit from California are now being 
made at seven points and it is believed by executives that the 
danger of congestion this year has been removed. Shipments 
will probably be heavier than last year, but less difficulty is 
anticipated in handling them. 

Consignees agreed to accept delivery of juice grapes on 
the Jersey side of the river, and shipments are going to the 
Lackawanna, Erie, Lehigh Valleye and Pennsylvania yards. 
More than 300 cars are being received daily on three piers on 
Manhattan Island. Through an arrangement between the Balti- 
more & Ohio, the Erie, and the Pennsylvania, the B. & O. is 
taking some of the movement from the Erie at Chicago. 


I. C. C. WAGE STATISTICS 


The number of employes reported by Class I railroads for 
June, 1924, was 1,770,565, a decrease of 163,364 or 8.4 per cent 
as compared with the returns for the same month last year, 
according to the Bureau of Statistics of the Commission. 

The total amount of compensation decreased $29,632,263 or 
11.4 per cent. While each reporting group shows a marked 
reduction in employment, the principal decreases occurred in 
the maintenance of equipment and train and engine service 
groups. 

Compared with the returns for the previous month, the 
number of employes reported in June, 1924, decreased 21,939 or 
1.2 per cent and the total compensation decreased $10,533,603 or 
4.4 per cent. The difference in the percentage decrease in the 
number of employes and their compensation is due chiefiy to 
the fact that June had one less working day than May. ‘The 
employment in the train and engine service group reached the 
lowest point since August, 1922. 





The monthly earnings, by groups, were as follows: 
Monthly earnings of 


Employes Employes 
reported on reported on 
daily basis hourly basis 
June, June, June, June, 

Group 1924 1923 1924 1923 
Executtives, officials and staff assistants.. vo $427 wie eases 
Professional, clerical and general......... 182 178 $122 $122 
Maintenance of way and structures........ 240 238 88 9% 
Maintenance of equipment and stores..... 245 243 117 127 
Transportation (other than train, engine 

NE IED Wa Carian ns crise dewasbwamuseeese 98 98 121 121 
Transportation (yardmasters, switch tend- 

ern eee 260 257 148 145 
Transportation (train and engine service)..... near 183 187 


Increases or decreases in the number of employes, by 
groups, June, 1924, compared with previous month, and with 
June, 1923: 


June, 1924, compared with 
Group 


le 1924 —, 1923 
Executives, officials and staff assistants... 51 105 
Professional, clerical and general.......... D 1,257 Dd 5,525 
Maintenance of way and structures........ D 1,785 D 29,724 
Maintenance of equipment and stores..... D 10,802 D 83,193 
Transportation (other than train, engine 
IRIE, © recS ore wr ec orca Sara cad ers ama D 923 D 9,318 
Transportation (yardmasters, switch tend- 
ee ere rea TD 140 D 142,977 
Transportation (train and engine service).. D_ 6,681 D 33,522 
EE Oe ET ER D 21,939 D 163,364 


A comparison of the number of employes and their compen- 
sation, by months, follows: 


Class I Steam Roads 


Number of Total 

Month employes compensation 
ME ig Ss ctaig bso etd nies are oearkiae Aareone @arereaea be 1,933,929 $259,127,789 
I I ates G5. oi alee ¥ ela vera aier i eaoiiala woaialonoa 1/954,687 261,805,549 
ST 5 iar 7 warn wh 9c iat aarp cc lav Aca 1,973,505 270,187,583 
I ON a Soa oar ec ashe oro wrtno ormtarece hele 1,945,917 255,217,197 
at's 2p: bsh-ysdrer acc elcie ote kousiel anes aiate 1,936,494 271,005,542 
I I 6. o. ou:ce'a 010-0 aig al ers erelblweins/ncoimereiete 1,899,545 249,686,024 
I A oo ys oo) aiwieeo & wienalqrainre alee iw ldetens 1,793,779 234,662,008 
INN FI So sod akaimedisiavee-s-sneowawectonesis 1,749,927 239,550,251 
I EE. occa oo. s. ds nie iw sins d ace eesimareek 1,753,289 230,915,026 
I daa. o'e 0.0105. ¥.0i9 Woy laine Mibu amare meee 1,760,268 241,406,659 
I SM. Sinha 9h 65h 5a ain adver fe shmctevesacareneiale anieree 1,787,217 236,909,229 
GR RNS, NEERISSGMOE ESS tpi at eae chee Seo 1,792,504 240,029,129 
NG EE cw ccucsceeuautmeseuksdcmenseadens 1, 770,565 229,495,526 


ATTORNEY FOR LABOR BOARD 


Weymouth Kirkland, Chicago attorney, has been appointed 
to act for the Railroad Labor Board in certain litigation, the 
nature of which has not yet been officially announced, by the 
Department of Justice. This action, however, is viewed as the 
most recent move in the board’s effort to have the representa- 
tives of the engineers and firemen appear for the hearing of 
a dispute between them and the conference committee of mana- 
gers representing about 85 per cent of the western railroads. 
The employes’ representatives refused to answer a summons 
issued by the board for a hearing June 20, and as the case now 
stands, the next move of the board, under the provisions of the 
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transportation act, will be to get the United States District Court 
to issue a summons for each of the wanted parties. Such action 
will have to be taken by the board soon, since it has set Septem- 
ber 8 as the date when the hearing will be continued. 





STOCKHOLDER EMPLOYES 


Seven hundred and forty-five employes of the Northeastern 
Region, Pennsylvania Railroad System, are now stockholders 
in the company, it is announced by E. T. Whiter, vice-president. 
These 745 stockholders have purchased an average of 3.54 shares 
each through the Pennsylvania Employes’ Provident and Loan 
Association since its organization a year ago. This number 
does not include those employes who were already stockholders 
in the company prior to the formation of the loan association, 
which, aside from aiding employes to purchase stock, also con- 
ducts savings accounts and makes loans to employes. On the 
entire Pennsylvania System, 5,629 employes have purchased a 
total of 26,360 shares of stock. 


REVENUE FREIGHT LOADING 
Revenue freight loading continued on the upward trend 
the week ended August 23. The total number of cars loaded 
was 982,248 as cOMpared with 1,069,915 and 879,902 cars in the 
corresponding periods of 1923 and 1922, respectively, according to 
compilations completed September 3 by the car service division 
of the American Railway Association. This was an increase 


of 29,360 cars over the preceding week and a new high record 
for loading thus far this year. 

As compared with the preceding week, loading of grain and 
grain products increased from 60,195 to 61,613 cars; live stock 
from 30,433 to 34,237 cars; coal from 144,549 to 159,814 cars; 
coke from 6,915 to 7,229 cars; merchandise, L. C. L., from 242, 
050 to 243,873 cars, and miscellaneous freight from 349,287 to 
358,031 cars. Loading of forest products declined from 69,281 to 
69,138 cars, and ore from 50,178 to 48,313 cars. 

Loading by districts the week ended August 23 and the 
corresponding period of 1923 follows: 


Eastern district: Grain and grain products, 10,151 and_ 10,042; 
live stock, 3,219 and 3,453; coal, 40,486 and 58,178; coke, 1,642 and 
3,591; forest products, 5,328 and 6,314; ore, 4,273 and 8,959; mer- 
chandise L. C. L. 66,782 and 67,536; miscellaneous, 93,495 and 99,067; 
total, 1924, 225,376; 1923, 257, 140; 1922, 207,745. 

Allegheny district: Grain and grain products, 3,744 and 3,850; 
live stock, 3,205 and 3,086; coal, 41,749 and 61,646; coke, 3,393 and 
6,387; forest products, 3,536 and 3,861; ore, 8,140 and 14,228; merchan- 
dise, L. C. L., 50,726 and 49,588; miscellaneous, 83,753 and 88,398; total, 
1924, 198,246; 1923, 231,044; 1922, 185,376. 

Pocahontas district: Grain’ and grain products, 266 and 335; live 
stock, 297 and 308; coal, 31,819 and 29,206; coke, 301 and 622; forest 
products, 1,577 and 1,884; ore, 65 and 182; merchandise, L. C. L., 
6,934 and 6,326; miscellaneous, 5,033 and 5, 001; total, 1924, 46,292; 1923, 
43, 864; 1922, 29, 604. 

Southern district: Grain and grain products, 4,377 and 4,705; live, 
stock, 2,312 and 2,067; coal, 19,992 and 24,724; coke, 757 and 1,108; 
forest products, 24,077 and 24, 199; ore, 1,348 and 1,848; merchandise, 
L. C. L., 38,689 and 38,515; miscellaneous, 48,264 and 39, 007; total, 1924, 
139,816; "1923, 136,173; 1922, 113,649. 


Northwestern district: Grain and grain products, 15,332 and 


16,338; live stock, 8,406 and 8,768; coal, 6,376 and 8, 421; coke, 684 and 


1,258; forest products, 14,643 and 19, 847; ore, 31, 324 and 49,688; mer- 
chandise, im ©, 29,982 and 31,206; miscellaneous, 35,208 and 39,752; 
total, 1924, 141, 958: 1923, 175,273; 1922, 152,592. 

Central Western district: Grain and grain products, 21,426 and 
14,848; live stock, 13,666 and 14,046; coal, 14,193 and 15,572; coke, 294 
and 247; forest products, 11,029 and 12, 433; ore, 2,730 and 3, 579; mer- 
chandise, L. C. L., 35,861 and 35,707; miscellaneous, 60,614 and 61, 229; 
total, 1924, 159, 823; 1923, 156,751; 1922, 188,749. 

Southwestern district: Grain and grain products, 6,317 and 4,824; 
live stock, 3,182 and 4,137; coal, 5,199 and 5,070; coke, 158 and 201: 
forest products, 8,938 and 9, 430; ore, 483 and 461; merchandise, L. C. 
L., 14,899 and 15,156; miscellaneous, 31,664 and 30,391; total, 1924, 
70740; 1923, 69, 670; 1922, 52,187. 

Total, all roads: Grain and grain products, 61,613 and 54,937; live 
Stock, 34,237 and 35,865; coal, 159,814 and 202, 817: coke, 7,229 and 
13, 514; forest —— 69, 138. and 77,958; ore, 48, 313 and 77, 945; mer- 
chandise, pa 3 243,873 and 244,034; miscellaneous, 358, 031 and 362,- 
845; total, 1924, Tbe 248; 1923, 1, 069, 915; 1922, 879,902. 


Loading of revenue freight this year compared with the 
two previous years follows: 


1924 1923 1922 

* weeks of JamGATyY .... ....00crses 3,362,136 3,373,965 2,785,119 
4 weeks of Webruary ....«....<« 3,617,432 3,361,599 3,027,886 
S WeGIE OL TEAPER 65.6. cscs cas 4,607,706 4,581,176 4,088,132 
eS eee eee 3,499,210 3,764,266 2,863,416 
Se Se eee 4,474,751 4,876,893 3,841,683 
B WEG OF DONE occ ccc nes 3,625,472 4,047,603 3,414,031 
4 WOGRE Gl DOTY in. sc ccsc ce seeds 3,526,500 3,940,735 3,252,107 
Week ended August 2nd ...... 5,731 1,033,466 842,663 
Week ended August 9th....... 942,198 973,750 842,690 
Week ended August 16th ....... 952,888 1,039,938 846,266 
Week ended August 23rd ....... 982,248 1,069,915 879,902 

ONE sce vou ccencnuvesee 30,536,272 32,063,306 26,683,895 


RAILWAY ACCOUNTING PROCEDURE 


The 1924 edition of “Railway Accounting Procedure,” by E. 
R. Woodson, secretary of the Railway Accounting Officers’ As- 
sociation, has just been published by that organization. It con- 
tains a number of revisions and some additions—notably. a sec- 
tion devoted to the handling of statistics. 


The book serves a dual purpose. Its presentation of the 
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Water View of the Hanford Street and Spokane Street Public Terminals 


The Hanford Street Terminal is specially EQUIPPED for handling 


EXPORT GRAIN and FLOUR. 


The Spokane Street Terminal offers the latest Cold Storage Facilities 
for the handling and storage of the Perishable Products 


of Alaska and the Pacific Northwest. 





BELL STREET TERMINAL, SEATTLE, WASHINGTON 
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procedure incident to railroad accounting is concise and clear, 
making it a help to anyone desirous of learning something of 
railroad accounting, as well as a standard reference book for 
the professional accountant. 

The work is divided into the general subjects of handling 
freight, passenger, disbursement figures, and the new section 
on statistics. The first three of these are treated from a man- 
datory and recommendatory standpoint, and the book contains 
examples of forms used in the different accounting practices 
on railroads throughout the country. Two other matters impor- 
tant to the railroad accountant are treated at length. These are 
overcharge claim rules and terminal accounting. 

The general trend of the work is toward offering a clear 
and compact text and reference book, and not an extended 
treatise on the theory of railroad accounting. 


PARCEL POST REGULATION 


Paul Henderson, Second Assistant Postmaster-General, has 
issued the following: 


The Belgian postal authorities have given notice that the re- 
striction of parcel-post service to certain places in the Belgian 
Congo is no longer effective, and parcels for all places in the 
Belgian Congo (via Belgium) will now be accepted as heretofore. 

The above supersedes the notice issued by this office under 
date of June 16 last restricting the service to Banana, Boma, and 
the district of Mayumba. 


LUMBER SHIPMENTS 


Allowing for the smaller number of lumber mills reporting 
operations for the week ended August 30, the national lumber 
movement was not much less than for the preceding week, 
says the National Lumber Manufacturers’ Association, and is 
in line with the normal seasonal trend. Making a similar allow- 
ance in comparing the week with the same week of 1923, orders 
were probably larger in the former, and shipments show a 
gain regardless of such an allowance. Production continues to 
be substantially less than last year and a little under normal. 

For the 344 comparably reporting mills, last week’s ship- 
ments were 106 per cent and orders 101 per cent of actual 
production. For the Southern Pine mills by themselves these 
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percentages were 114 and 106, respectively; and for the West 
Coast group, 108 and 109. 

Of the foregoing mills, 327 have a determined normal pro. 
duction for the week of 209,266,756 feet, according to which 
actual production was 98 per cent, shipments 105 per cent, and 
orders 100 per cent of normal production. 

The following table compares the national lumber move. 
ment as reflected by the comparably reporting mills of seven 
regional associations for the three weeks indicated: 


Preceding 
Corresponding Week 1924 
Past Week Week 1923 ( Revised) 

RN Sore sae Sl bie win ier dtaleess 344 388 374 
BOMEION, on. dick vicccweeus 217,874,202 253,414,423 228,942,410 
ES rr re 230,105,896 228,152,505 245,512,944 
Orders (New Bus.)..... 219,839,820 227,832,471 236,458,681 


The following figures compare the reported lumber move. 
ment for the first thirty-five weeks of 1924 with the same pe. 
riod of 1923: 


Production Shipments Orders 
See cc Sees eee 8,145,554,876 8,099,415,423 7,849,041,171 
., ee 8,354,194,351 8,483,834,458 7,927,090,930 
1924 Decrease ........ 208,639,475 384,419,035 78,049,759 


On account of the fact that the California White & Sugar 
Pine Association mills do not make weekly reports comparable 
in respect to orders with those of other mills, they are not rep- 
resented in any of the foregoing figures. Eleven of these mills, 
representing 28 per cent of the cut in the California pine re. 
gion, reported last week’s production as 14,400,000 feet, ship. 
ments, 10,928,000, and orders, 11,120,000. 





Digest of New Complaints 


No. 16164. Natchez Freight and Traffic Bureau, Natchez, Miss., vs. 
Missouri Pacific et al. 

Unjust, unreasonable, discriminatory and preferential rates on 
grain and grain products, cotton seed meal and hulls from Natchez 
to points in Louisiana. Asks cease and desist order, just, rea- 
sonable and nondiscriminatory rates. 








Questions and Answers 


In this department will be answered questions of both legal and 
practical nature that confront persons dealing with traffic. A specialist 
on interstate commerce law, who is a member of our legal department, 
will give his opinion in answer to any simple question relating to the law 

ight. - 


_A traffic man of long experience 
edge will answer questions relating to practical traffic 
blems. We do not desire to cae the place of the traffic man but to 
= him in his work. 
he right is reserved to refuse to answer in this department any 
question, legal or traffic, that it may appear to us unwise to answer 


or that involves a situation too complex for the kind of investigation 
herein contemplated. 


Address Questions and Answers Department, 
Traffic Service Corporation, Colorado Building, Washington, D. C 


Storage Charges Accruing After Notice to Shipper that Goods 
Had Been Turned Over to Cusoms Account Non-Clearance 


Ilinois.—Question: On October 19, 1923, we made a small 
shipment to Canada. Shipment arrived and was refused by 
customer. We endeavored to induce the customer to take de- 
livery of the shipment, but were unsuccessful. 


On November 30, 1923, the local agent at destination advised 
us that he had notified the consignee of the arrival of the prop- 
erty on October 25, 1923, and on November 30, he was further 
notified that the goods had been ordered into King’s Warehouse 
on account of the non-clearance from Customs, and requested 
us, as shippers, to get instructions as to disposition of the prop- 
erty, which would be sold by the Customs in accordance with 
law unless prompt action was taken. 

At a later date the railroad advised us that they had the 
shipment in their freight house and asked disposition. We 
assumed, of course, that the shipment had been turned over to 
the Customs account of non-clearance and, naturally, abandoned 
same. They now claim that shipment did not go over to the 
customs until April, 1924, and that their agent was in error in 
advising us that shipment had been turned over, and they insist 
that we pay storage charges up to and including April 24, 1924. 


We maintain that the only charges which should be assessed 
are the freight charges for transportation and storage charges 
up to and including November 30, 1923, on which date we were 
notified that the shipment was sent over the Custom House. 

We would appreciate your advice as to whether or not 
storage charges as presented by the railroad are in order, inas- 
much as they notified us that shipment had been turned over 
to the King’s Warehouse for non-clearance from Customs, and 
it would be necessary for us to take it up with the Custom 





authorities to obtain release of the shipment. We do not believe 
that we should assume the storage charges on account of their 
error. 

Answer: A case in which the facts were somewhat similar 
to those in the instant case is that of Walter Wallingford Coal 
Co. vs. Director-General, 89 I. C. C. 353, in which case the Com- 
mission held that demurrage could not be legally collected on 
certain shipments after the date on which the shipper was 
notified that the shipments, which had been refused by the 
consignee, would be sold for charges. The principle of this case 
would seem to be applicable to the facts in the instant case. 
Weighing—Carriers Weights as Basis for Sales Contract Be- 

tween Seller and Buyer 

Georgia.—Question: We will appreciate your advising us 
in the premises along the following lines: 

Shipment of scrap metal was weighed at Raleigh, N. C. 
with a gross of 94,000 pounds and using the marked stenciled 
tare of the car which shows 34,800 pounds left a net of 59,200 
pounds. On arrival at destination the car was reweighed light 
and found that the actual tare of the car was 36,400 pounds 
which left a net of only 57,600 pounds. 

We have attempted to make the carriers pay for this short- 


age as the claimant in this connection paid for 59,200 pounds ‘ 


whereas he only received 57,600 pounds, caused by erroneous 
stenciling of the tare. 


Answer: The primary object or purpose of thé carrie!s 
in weighing freight is to obtain a basis on which to assess 
freight charges, and as it receives no compensation seperate 
and distinct from its transportation charge for weighing of 
freight, if the consignor (the seller) and the consignee (buyer) 
choose to rely upon the bill of lading weights of the carrier iD 
making their sales contracts instead of weighing the freight 
themselves or having it reweighed in order to be certain that 


no mistake has been made by the carrier either in the weigh 7 


ing of the freight or in the preparation of the bill of lading, 
it is our opinion that the carrier can not be held liable by the 
consignee for any loss due to his having remitted to his seller 
a sum for freight which a revision of the carrier’s weights 
shows not to have been shipped. 

It will be observed, in this connection, that the Dill of 
lading contains a provision that the weights shown therein are 
subject to correction and the carriers, by their tariffs, hold 
out to the shipper a re-weighing service under which, if nece> 
sary, two re-weighings may be had, so as to definitely ascel 
tain the weight of a shipment where a single re-weighing shows 
variance between the origin and destination weights. 

See in this connection New York & Pennsylvania Co. V5. 
New York Central R. R. Co., 124 Atl. 428, in which it was 
held that the fact that “Carrier’s failure to weigh coal and its 
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GREAT NORTHERN 


9 a 
New World’s Record for Speedy Transportation of Silk 
1784 Miles Seattle to St. Paul in 38 hours 50 minutes. 
In the silk trade time literally means money. Interest on the millions of dollars tied up multiplies at the rate of thousands 


of dollars a day and in addition there is costly insurance. 


The old world’s record Yokohama to New York, 8,300 miles, was 13 days, 3 hours, and 8 minutes. 
The new record made by the Admiral Line Steamer President McKinley, the Great Northern Ry., C. B. & Q.R.R., and 


Pennsylvania R. R. is 12 days, 14 hours and 36 minutes. 


FIRST CARGO 


Steamer Iyo Maru N. Y. K. Line docked at Seattle 1:00 A. M. August 13th, loading 
of silk began at 7:00 A. M. Was completed at 12:55 P. M. and train of 10 cars left 
dock at 1:05 P. M. August 13th, arrived St. Paul 6:33 A. M. August 15th, distance of 
1,784 miles in 39 hours and 28 minutes or an average of 45.2 miles per hour. 

Left St. Paul over the C. B. & Q. 6:50 A. M., arrived Chicago 4:15 P. M., distance of 
431 miles in 9 hours and 47 minutes, an average speed of 44.1 miles per hour; de- 
livered Pennsylvania Railroad 4:20 P. M. August 15th and arrived Jersey City at 
a = P. “<4 August 16th, distance of 908 miles in 26 hours, an average speed of 34.9 
miles per hour. 

Entire distance 3,123 miles, elapsed time 75 hours and 15 minutes. Average speed 
per hour including terminal delays 41.5 miles. Shipment consisted of 2,612 packages 
weighing 400,750 pounds. 


SECOND CARGO 


Steamer President McKinley docked at Seattle 9:30 P. M. August 13th, silk loaded 
at 12:45 A. M. the 14th. Train of 9 cars left dock at 1:00 A. M. August 14th. Ar- 
rived St. Paul 5:50 P. M. August 15th, distance of 1,784 miles, time 38 hours and 50 
minutes. Average speed 45.9 miles per hour. 

Departed St. Paul over the C. B. & Q. 5:59 P. M., arrived Chicago 3:19 A. M. August 
16th, distance 431 miles, time 9 hours and 34 minutes, average speed 45 miles per hour. 
Departed Chicago dover Pennsylvania Railroad 3: 55 A. M. the 16th, arrived Jersey 
City 5:25 A. M. August 17th, distance of 908 miles, time 25 hours and 1 minute, 
average speed 36.3 miles per hour. 

Seattle to Jersey City distance of 3,123 miles, elapsed time 73 hours and 25 minutes, 
average speed per hour including terminal delays 42.5 miles per hour. This shipment 
consisted of 2,287 packages silk weighing 325,538 pounds. 


The Great Northern Railway was able to make this new world’s record from Seattle to St. Paul because 
Its engines are of a new and more powerful type, the largest and finest of their class ever manufactured aly the Baldwin Loco- 


motive Works. 
Its equipment is up to the minute in every respect. 


Its roadbed is in the finest condition possible with extra heavy 130 Ibs. steel rails where necessary. 
Oil is used for fuel on over 1,100 miles—the longest cinderless mileage of any railroad in the Northwest. 
Great Northern employees, many of them stockholders in the Road, are proud of their railroad and anxious to render service of 


Travel and Ship Your Freight GREAT NORTHERN. 


the highest degree. 
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issuance of waybills, etc., based on tipple weights, enabled a 
shipper to make excess charges against the consignee did not 
make the carrier liable, therefore; such overcharge constituting 
a new and independant wrong not within the carrier’s con- 
templation, and the carrier being under no obligation to weigh 
in order that accounts for purchase could be adjusted.” 
Demurrage—Grain and Hay Placed for Inspection 
California.—Question: The X Railroad at this terminal is 
furnishing consignee with two notices on whole grain held for 
official inspection. One notice is given by mail on arrival of 
car at terminal yard, the other is a 7:00 a. m. notice of place- 
ment on inspection tracks, which is given to the grain inspector. 





Note. Items In the Docket marked with an asterisk (*) are new, 
having been added since the last Issue of The Traffic World. Cancel- 
lations and postponements announced too late to show the change in 
this Docket will be noted elsewhere. 

September 8—Washington, D. C.—Examiner Law: 

* Finance No. 3647—Excess income of the Buffalo & Susquehanna Rail- 
road Corporation (postponed from Sept. 3). 

September 8—Minneapolis. Minn.—Examiner Knowlton: 

1. and S. No. 2184 (and first supplemental order)—Brick and clay 
products between W. T. L. points. 

September 8&—Tulsa, Okla.—Examiner Woodrow: 

16081—Arkansas River Sand Company vs. M.-K.-T. R. R. et al. 

September 8—Washington, D. C.—Director Mahaffie: 

Finance No. 4148—In the matter of the application of the Arizona 
Eastern Railroad Co. fer a certificate of public convenience and 
——— authorizing it to construct an extension to its line of 
railroad. 

Finance No. 4164—In the matter of the application of the South- 
ern Pacific Company to acquire control, by lease and stock own- 
ership of the El Paso & Southwestern Ry. System and of the 
Southern Pacific Company to issue certain securities. 

September 8—Memphis, Tenn.—Examiner McGrath: 

4898—Memphis Freight Bureau for King-Haase Furniture Co. et 
al. vs. A. G. S. R. R. et al. 

15921—King Haase Furniture Company vs. B. & O. R. R. et al 

September 8—Cleveland, O.—Examiner Gaddess: 

5936—The Glidden Company vs. Ill. Cent. R. R. 

15966—Canadian Oil Companies, Ltd., vs. L. & N. R. R. et al. 

September 8—Chicago, Ill._—Examiner Shanafelt: 

Il. and §. No. 2185—Furniture from Illinois and Wisconsin to Mil- 
waukee, Wis. 

September 8—Washington, D. C.—Examiner Smith: 

5825—Arthur H. Bryant vs. Mich, Central R. R. et al. 

September 8—Knoxville, Tenn.—Examiner Cheseldine: 

15941—Traffic Bureau of Knoxville et al. vs. A. C. L. R. R. et al. 

16080—Knoxville Iron Company vs. B. & O. R. R. et al. 

* 15976—Knoxville Iron Company vs. L. & N. R. R. Portions of fourth 
section app. No. 1952, filed by L. & N. R. R., with respect to rates 
on special iron from Knoxville, Tenn., to Kentucky, Tennessee 
points, Cincinnati, O., Evansville, Ind., etc. 


September 8&—Kansas City, Mo.—Examiner Copenhafer: 
I. and S. No. 2180—Hay and straw between Missouri River points 
and Mississippi valley. 
September 8—Washington, D. C.—Examiner Pattison: 
Valuation No. 327—In re tentative valuation of the properties of 
the Great Northern Ry. Co. and Montana Eastern Ry. Co. 
September 8—New York City, N. Y.—Examiner Beach: ’ 
15990—The Joint Council of the International Apple Shuppers 
Association et al. vs. Amer. Ry. Express Co. et al. 
15813—Joseph H. Steinhardt vs. Amer. Ry. Express Co. et al. 
September 8—Seattle, Wash.—Examiner Wilkins: 
15993—-Pacific Coast Shippers’ Association, Inc., et al. vs. A. C. & 
Y. Ry. et al. 
September 9—Chicago, IlIl.—Examiner Shanafelt: 
Il. and S. No. 2116—Cheese from Wisconsin and defined territories 
to Arkansas, Louisiana, Oklahoma and Texas. 


15880 (and Sub. No. 1)—Armour & Company et al. vs. Abilene & 
Southern Ry. et al. 


September 9—Cleveland. O.—Examiner Gaddess: 
16062—The National Petroleum. Assn. et al. vs. C. & A. R. R. et al. 
as ae 9—Kansas City, Mo.—Examiner Copenhafer: 
. and S. No. 2193 (and first supplemental order)—Brick, between 
Oklahoma and Texas points. 
September 9—Minneapolis, Minn.—Examiner Knowlton: 
15701—Minnesota Western Railroad Company vs. Santa Fe et al. 
September 9.—Oklahoma City, Okla.—Examiner Woodrow: 
13758—Ridenour-Baker Mercantile Co. et al. vs. Santa Fe et al. 
16031—The Oklahoma Publishing Company vs. Santa Fe et al. 
September 9—New York City, N. Y.—Examiner Beach: 
14102—Universal Paper Bag Company vs. Maine Central R, R. et al. 
September 10—Chattanooga, Tenn.—Examiner Cheseldine: 
I. ae ‘.. No. 2191—Glass bottles from Chattanooga, Tenn., to Mem- 
phis, Tenn. 
I. and §. No. 2178—Paper boxes between Southeastern points. 
September 10—Estes Park, Colo.—Chairman Hall: 
15727—Oklahoma Portland Cement Company vs. Arkansas Valley 
Interurban et, al. 
15744—-Nebraska Cement Company vs. Arkansas Valley Interurban 


et al. 
15751—The Colorado Portland Cement Company et al. vs, Arkansas 
Valley Interurban Railway et al. 
September 10—New York City, N. Y.—Examiner Beach: 
5816—United Zinc Smelting Corporation vs, B. & O. R. R. et al. 


September 11—Jackson, Miss.—Examiner McGrath: 
13193—Ingram Day Lumber Company vs. G. & S. I. R. R. et al. 
Portions of fourth section application No. 484, filed by Gulf & Ship 
Island R. R., In re rates on lumber and related articles from sta- 


tions on G. & S. I. R. R. to Gulfport, Miss., Mobile, Ala., and New 
Orleans, La. 
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Kindly advise which of these two notices should be useg 
in computing demurrage. 

Answer: Insofar as the matter of free time for the inspee. 
tion of hay and grain is concerned, the provisions of Section 
B-3 of Rule 2 of the Uniform Demurrage Tariffs seem to goy. 
ern. It will be further observed that, in addition to stating the 
amount of free time allowed for such inspection, this rule pro. 
vides a basis for computing the free time, namely from the 
first 7:00 a. m. after the posting of the bulletins, where in use, 
or 7:00 a. m. after the day on which notice of arrival is sent 
or given to the consignee, where there is nd agreement for the 
bulletining of cars. This provision properly belongs in Rule 3. 


September 11—Kansas City, Mo.—Examiner Copenhafer: 
16007—Harrisonville Brick & Tile Company vs. Santa Fe et al. 
September !I—New York City, N. Y.—Examiner Beach: 
15819—Garrett and Company, Inc., vs. N. Y. C. R. R. et al. 
September 11—Portland, Ore.—Examiner Wilkins: 

I. and §S. No. 2167—Combination rule on lumber from points in 
the Northwest. 

September 12—Washington, D. C.—Examiner Davis: 

Finance No. 4269—In the matter of the joint application of the 
Cumberland Valley Telephone Co. of Baltimore City and the Chesa- 
peake & Potomac Telephone Co. of Virginia, for a certificate that 
the proposed sale of certain telephone property of the former com- 
pany to the latter will be of advantage and in the public interest, 


Sept. 12—Toms River, N. J.—Board of Public Utility Commission of 
New Jersey: 

Finance No. 3575—In the matter of the application of the Pennsyl- 
vania & Atlantic R. R. Co., for a certificate of public convenience 
and necessity authorizing it to abandon its Island Heights Branch. 

September 12—Anderson, Indiana—Examiner Gaddess: 
4913—Municipal Electric & Water Depts., City of Anderson vs. 
Cc. Cc. Cc. & St. & Ry. et al. 

16068—P. Bronstein & Sons vs. Wabash Ry. 

September 12—Kansas City, Mo.—Examiner Copenhafer: 

16009—Blue Valley Ice & Storage Comnanvy vs. C. R. I. & P. Ry. et al. 

16008—Friderichsen Floor and Wall Tile Company vs. Santa Fe et al. 

September 12—Chicago, Ill.—Examiner Shanafelt: 

11105—United Chemical and Organic Products Co. vs. Director-Gen- 
eral, Indiana Harbor Belt R. R. et al. 

September 12—Jackson, Miss.—Examiner McGrath: 

16030—Jackson Paper Company vs. A. & V. Ry. et al. 

16053—Jackson Paper Company vs. A. G. S. R. R. et al. 

September 12—Atlanta, Ga.—Examiner Cheseldine: 

15743—Bona Allen, Inc., vs. B. & M. R. R. et al. 

15785—American Sumatra Tobacco Company vs. A. C. L. R. R. et al. 

September 12.—Portland, Ore.—Examiner Wilkins: 

15871—The Portland Linseed Oil Works, Inc., vs. Great Northern 


Ry. et al. 
a Portland Linseed Oil Works, Inc., vs. Great Northern 
y. e e 
September 12—Milwaukee, Wis.—Examiner Knowlton: 
“are Milwaukee Vinegar Company vs, Director General, C. & 
a . Ry. 
16028—Wisconsin Cheese Box Manufacturers vs. Santa Fe et al. 


September 12—New York City, N. Y.—Examiner Beach: 
15722—American Graphite Company vs. D. & H. Co. et al. 
15861—Metal & Thermit Corporation vs. C. R. R. of N. J. et al. 

September 13—Jackson, Miss.—Examiner McGrath: 

15848 (and Sub. No. 1)—Mississippi Railroad Commission and Rush 
H. Knox, Attorney General, vs. A. & V. Ry. et al. Portions of 
fourth section application No. 373. filed jointly by Morgan’s La. & 
Tex. R. R. & S. S. Co, and Louisiana Western Ry., with respect 
to rates on salt from Louisiana points to Chicago, cot” Tll., Louis- 
ville, Ky., Cincinnati, O., St. Louis, Mo., Memphis, Tenn., and 
Helena, Ark., etc. 


September 13—Fort Worth, Texas—Examiner Woodrow: 
I. and S. No. 2194—Cotton seed products from Texas to points in 
Kansas and Missouri. 
September 15—Washington, D. C.—Examiner Smith: 
14389—The Grief Brothers Cooperage Company vs. Director-General, 
B. & O. R. R. et al. 
ee 15—Washington, D. C.—Examiner Oberlin: 
Inance No. 1250—Missouri-Kansas-Texas reorganization. 
hearing.) 
September 15—Atlanta, Ga.—Examiner Cheseldine: 
I. and S. No. 1919—Carload and less carload commodity rates be: 
tween points in Southern territory. 
September 15—Kansas City, Mo.—Examiner Copenhafer: 
16032—Bliss Syrup Refining Company vs. Santa Fe et al. 
September 15—Indianapolis, Ind.—Examiner Gaddess: 
15795—H. L. Cheney, trading as the Cheney Pulp and Paper Com- 
pany vs. A. C. & Y. Ry. et al. 
bs ee Coal Merchants Service Bureau, Inc., vs. B. & 0. 
et a 


(Further 


September 15—Chicago, Ill—Examiner Shanafelt: 
1224—Chicago Coal Merchants Association vs. Director-General, 
Santa Fe Ry. et al. 

September 15—New York, N. Y.—Interstate Commerce Commission 
and Public Service Commission of New York: 

1. & S. No. 1933—Commutation fares between points on the N. Y.. 
N. H. & H.R. R. 
September 15—Washington, D. C.—Examiner Law: 
Finance No. 3702—Excess income of the Detroit & Toledo Shore Line 
Railroad Company. 
September 15—Portland, Ore.—Examiner Wilkins: 
15644—-Bissinger & Co. vs. Great Northern Ry. et al. 
I. and S. No. 2209—Lumber and shingles from North Pacific Coast 
to Southern points. 
September 15—Dallas, Tex.—Examiner Woodrow: 
15836—Cullum & Boren Company vs. N. Y. N. H. & H. R. R. et al. 


Septemb: 


sumo i 
wn 0 


EDITOR 
Why 
ra’ 


CURRE 


TENT. 
SOUT! 
REGIC 
FREIC 
CANA 
OCEA 


MISC 
SHIP 
LOSS 


PER: 


NEV 


QUE 


DOC 


TI 


AM! 





the 


mn 


sh 


ct 
is- 
nd 


on | 


emis 


September 13, 1924 THE TRAFFIC WORLD 525 


PUM TTT RTT TTL TTL L LCL 
Se TUT TTT TMT TILT IT TMC LATO 








TABLE OF CONTENTS 


EDITORIAL 


Why not take their own medicine?—LaFollette and freight 
WON bbiccakte coat bore cctlinas 5.4/0 Ges Olea Unae We sah ee ob apie slew aos 531 
















CURRENT TOPICS IN WASHINGTON 


Southern Pacific shows how—Senator Fernald coming back— 
All hail the American hog—Commission will fix some wages 

—Carloading crushing to calamity -howling—Oil, airplanes, 
GE UNI NE oo ia: gob 09:6 co1eseie bases whe 0h a-o-« Slaw ain abatalelere Saree Oe 535 


TRANS -CONTINENTAL 
SERVICE 


DECISIONS OF THE COMMISSION 
S. Dakota Commission vs. C. & N. W. et al.; case 13000; grain 





NINE 15:0: &, 0710; 0:0 n<Wiocecernveiaie.-o:asarorwrasateiuaiaiavh axeacstealereale.s. wee! 
Lumber, transit privileges on, at Buffalo and related points; 

I. and S. 2156 (mimeographed) as Siete Waal a seleie are avgrw io ewe raterermiatarerteresa 537 

oe fina a from Mo. Daunte to St. Louis, for beyond; I. “ ° 

an Oo EE ae ee ene ee 7 Il 
Lake and rail rates to eastern destinations; I. and S. 2113 wi save your company 


CIES Gis ca.crnleecncocec-6 verre atone woealaloe edouieenary ete os 537 


a great deal of money 
as well as saving you a 
lot of bothersome details. 


TENTATIVE REPORTS OF THE COMMISSION.................. 539 
SOUTHERN PACIFIC-E. P. & S. W. MERGER..................05 543 
PR GUCEINE, GREP CMIIR WO e5.ci66 cscs cesecatieeiceesebinne visiwee 547 
FREIGHT ROUTING (Article No. 19)—By J. D. Collier............ 549 
CANADIAN TRANSPORTATION NEWS 


OCEAN SHIPPING NEWS 55 


Coe oem ee ee sere ee eee eeeeerEesEeeeseseseese 


Try our plan of consol- 
idation on your next I.c. |. 
shipment which is avail- 
able for consolidation. 


MISCELLANEOUS TRAFFIC DECISIONS 


Cases decided by state and federal courts...........ccccccecces 557 


SHIPPING DECISIONS 


Cases decided by state and federal courts.............-2e00008+ BS 


LOSS AND DAMAGE DECISIONS 


Cases decided by state and federal courts...................... 558 


PONE, TORS AIC UOT. o.o occ oie.0:c:0i0:s ernrciniecre siv:oieiseivinioieisieie 562 


Write the office nearest you 


NEW COMPLAINTS 


Digests of petitions filed with the Commission...............+.- 568 


Be 
QUESTIONS AND ANSWERS 


Legal and practical questions answered by experts............ 570 


Trans-Continental Freight Co. 


Export and Domestic Freight Forwarders 


DOCKET OF THE COMMISSION 


Dates and places of hearings and arguments...... Nn oxaaiete tales 578 


Household Goods, Automobiles, Machinery 
Pianos and General Merchandise 


THE TRAFFIC SERVICE CORPORATION 





General Offices: 203 S. Dearborn St., Chicago 


WASHINGTON CHICAGO 
COLORADO BUILDING 418-480 8. MARKET STREET Eastern Offices: Woolworth Bldg., New York 
Telephone, Main 3840 Telephone, Harrison 8808 


BRANCH OFFICES 
















Los Angeles, Cal...... Van Nuys Bldg. 
San Francisco, Cal.... Monadnock Bldg. 
Pertland, Ore.......... 13th & Kearney Sts. 
Seattle, Wash........ -L. C. Smith Bldg. 
Denver, Colo.......... 1700 15th Street 
Boston, Mass.......... Old South Bldg. 
Philadelphia, aes ewoten Drexel Bldg. 
Buffalo, N. Y... .- Ellicott Square 
Cleveland, O.......... Hippodrome Bldg. 
Cincinnati, ere Union Trust Bldg. 


Salt Lake City, Utah. 136 South 4th West 8t. 


STARR MURMUR TTR UM MAMPI 
ST 


WET ANNU: 
SUE RUMEN REUU US ULL LoL 











